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THE CLAIMS FOR HIGHER FREIGHT RATES. 


Chief Point Is Whether Business During a Depressior 
Will Be Able to Stand Advance. 

The eastern trunk line railroads have this week 
fled with the Interstate Commerce Commission their 
xtition for an advance of 5 per cent. in freight rates 
mall classes of merchandise between New York and 
Chicago. The Commission may refuse the application 
to reopen the case, but the probability is that hearings 
wil be granted and the roads allowed to submit their 
proof. 

This proof will show, it is alleged, that the cost 
of conducting the business is being steadily increased 
y increases in capital charges, wage advances, tax 
increases, increased burdens imposed by new state 
laws, such as “extra crew” laws, elimination of grade 
wossings, installation of various safety devices and ap- 
jliances, etc. Existing rates are alleged to be un- 
rasonably low and insufficient to afford a proper com- 
pensation for the service afforded. Many millions of 
dollars are necessary at this time to enlarge terminals, 
hy new equipment, tracks, shops, etc. The necessary 
wpital, it is claimed, cannot now be obtained except 
® terms which “would be prohibitive or which the 
triers would not be justified in assuming.” The in- 
teases would permit the necessary borrowing of new 
tapital, it is declared. 

It is undeniable that the railroads have had their 
wurdens greatly increased, as alleged, but shippers 
wil naturally contest the proposed advance at this 
ine when business is contracting and the tendency of 
iniees of commodities is downward. It will undoubt- 
tlly:be pointed out by the shippers that the majority 

hthe eastern roads are earning sufficient to pay divi- 
fends. Indeed, the Interstate Commerce Commission 
las held on several occasions that where a road is 

§ town to be earning a net return, there can be no con- 
ication, and rates could not be altered. It will also 
maintained, no doubt, that the roads have no right 
0 capitalize the increased receipts which will be 
tbainable under the 5 per cent. increase, but should 
ttilize them, if obtained, to make the improvements 
ind extensions required. 

The carriers in their petition, frankly admit that 
they intend to do more borrowing if the advances are 
manted, but it would seem that, all things considered, 
tis policy of piling up debt upon debt to keep going 

d be altered, Creating new debts through issuance 
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of long term bonds is merely storing up material for 
trouble, and another increase in rates later on. If rate 
advances are granted, the paper of the railroads will 
be accepted by all those having goods to selJ to the 
railroads, and this paper can be discounted at the 
banks. Such short term financing is the soundest 
course to pursue at this time. No new financing will 
be necessary nor should the roads be permitted to 
place any additional long time fixed charges ahead of 
existing securities. To do so would merely depress 
the values of such securities still more. 





WHAT THE LAW CANNOT DO. 
Prosperity Isn’t Statute-Made, and Sherman Act Will 
Not Keep Mills Open. 

Leader Underwood, in the House of Representa- 
tives, and Senator John Sharp Williams, in the Sen- 
ate, have sounded the Administration’s warning to 
those manufacturers who are saying they must close 
their factories or reduce their forces of workers and 
cut their wages if the Underwood tariff bill passes. 
This warning comes in two forms, first from Mr. Un 
derwood, who says the Government will set the ma 
chinery of its labor bureau at work to disclose the 
true labor cost and true relation to the tariff in any 
industry where the heads of that industry have de- 
clared their intention to cut wages or reduce their 
forces. Senator Williams asserts in addition that the 
Sherman Act will be invoked against manufacturers 


who shut down their mills and act in concert to force | 


downward revision of wages. He asserts it is only 
necessary to prove that the manufacturers are acting 
as the result of a common understanding in order to 
establish a charge of conspiracy in violation of the 
criminal sections of the Sherman Act. A similar view 
has been expressed by Secretary Redfield, of Presi- 
dent Wilson’s Cabinet. 

We do not look for any great procession of male- 
factors on their way to prison for violating the statute 
in this manner. It is possible that here and there some 
factory owners will seek to influence the Senate bv 
closing up their factories but Mr. Underwood and 
Mr. Williams would be nearer the truth, we think, if 
they ascribed most of the recent shutdowns and cur- 
tailment to either lack of orders or inability to obtain 
the requisite cash or credit to continue operations on 
the scale previously followed. It costs money to shut 
down a factory and then resume and manufacturers 
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are in no agreement to do so, in our opinion, just 
because they don’t like the new tariff bill. 

Long before the last election there were signs of a 
coming reaction in trade, due to the world-wide strain 
on capital, the waste of war and extravagance by both 
nations and individuals, the disregard of the ordinary 
rules of prudence, recklessness in trade, with heads of 
great establishments striving for new “records” in 
output, the inability of the average man to save any- 
thing owing to the high cost of living, etc. The tariff 
readjustments have unquestionably emphasized the 
situation as we have outlined it and given the impres- 
sion that the tariff-protected industries were working 
the old scheme of 20 years ago of closing mills in order 
to coerce Congress into modifying the bill. But the 
truth is that where one factory will be closed to im- 
press Congress on the tariff, ten will close, if they 
close at all, because they lack the means or the orders 
to go on. Therefore, attempts to keep factories open 
by statute are quite likely to end in failure and sub- 
ject those who invoke the law to ridicule. 


DUTY OF PUBLIC ACCOUNTANTS. 
Primarily It Is to the Public Before the Client, for Their 
Reports Are Made to Inspire Confidence. 

The collapse in the Rumely shares has again led to 
the blame being fixed partly at least at the doors of 
the public accountants who audited the company’s 
affairs. The statement made by the bankers of the 
company that they were guided by the reports of their 
accountants has again raised the much-mooted ques- 
tion as to how far the responsibilities of accountants 
to the public extend beyond the compensation they 
receive from their clients. The discontent of the in- 
vestors who suffered a substantial loss has even 
reached the Stock Exchange, with a plea that this 
organization exercise some control over the character 
and reputation of accountants who are called on to 
audit the condition of corporations whose securities 
are dealt in upon the Exchange floor. 

In their defense the accountants contend that they 
must accept the word of their clients as to the accuracy 
of certain items and valuations in their balance sheets. 
The Stock Exchange, on the other hand, claims that 
it could not assume the role of guarantying the repu- 
tations of accountants, as that would be beyond its 
jurisdiction. Still this is no time to make excuses or 
offer explanations for the whys and wherefores. 

Say what one may please, the first duty of public 
accountants who desire to maintain a high reputation 
for accuracy, is to the public and not to their clients, 
for it is by their audit principaliy that investors are 
largely guided in their purchase of securities. Were 
that not the fact underwriting bankers would not find 
it necessary to employ their services. Furthermore, 
the accountants cannot plead excuses for the vague 
expressions they oftentimes employ in their published 

, audits. Some of these are so worded as to make the 
reader believe the different items in the balance sheet 
‘had been carefully audited, when it happens quite 
frequently that some of the items are accepted 
verbatim without analysis or research. If the audi- 
tors have no means of ascertaining the value of good 
will, cost of plants, or trade marks then they may as 
readily asterisk such items and append a foot note.ex- 
plaining that these valuations are not their own. Thus 
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they may relieve themselves of the responsibility ang 
the public will have to accept these items for what they 
are worth. This they do not do. Concerns exis 
whose business it is to appraise properties, who will 
work hand in hand with public accountants jn this 
respect. 

As for the Stock Exchange, does it not protect the 
investor against engraving houses in which it Places 
no reliance, in order to prevent the issuance of fraudu. 
lent or forged securities? Then why cannot the Ex. 
change lay down rules equally definite, calling for 
just what type of audits it will accept from public 
accountants and from what accountants it wil] accept 
reports? Their work and its conservatism and 
accuracy are just as important to the public as the 
high grade engraving of securities is a safeguard 
against forgery. 

A higher standard in accountancy must come, No 
longer can the loose methods, which have for so long 
prevailed, continue. Otherwise public accountants 
audits will quickly lose caste with the public. 









WALL STREET’S REAL JOB. 
Doesn’t Furnish “Sunshine” or Gloom, but Interprets 
the Future and Acts Accordingly. 

A puzzled westerner, who can see nothing but pros- 
perity all about him, has written a chiding letter toa 
New York Stock Exchange house in the course of 

which he berates Wall Street as follows: 

After traveling around the country, I find that busi- 
ness is good and that the people at large are in good 
spirits and have not quite “given the country up,” as 
the people in Wall street seem to have done. I believe 
if the whole Wall street crowd could be taken out on 
a trip around the country and let them get some fresh 
air and see how much prosperity prevails everywhere 
outside of New York, they would all be turned into 
optimists instead of direful pessimists. It has always 
been my opinion that depressions in Wall street are the 
cause of slowing down in business, and not the effet. 
The securities on the New York Stock Exchange are 
held by investors all over the country and as a rule 
they are put up by them as collateral on loans. As 
these securities depreciate in value, the borrowing power 
of the country is lessened in proportion, which means 
curtailment in business. 

I believe that if the bankers in New York would send 
out assuring messages to their correspondents, and that 
if the brokers would form a “Sunshine Club” and would 
try to take a more optimistic view of things, the busi- 
ness of the country would go on undisturbed and that 
conditions in Wall street would soon return to normal. 

The westerner, like many other observers, who live 
away from the Metropolis, has wholly failed to grasp 
the true function of Wall Street. ‘Wall Street 
means the great banks and banking institutions, the 
heads of great corporations and the hundred and one 
other agencies whose business it is to raise the capital 
which has to be found in order to make the industrial 
wheels of the country go round. Wall Street, there- 
fore, must and is constantly studying conditions every” 
where, in order to interpret not only the present ™ 
vestment sentiment, but that of the future as well 
Wall Street is ever on the watch not only for “sur 
shine” but clouds as well. It creates neither and it 
would be folly to attempt it. All Wall Street a 
do is to take things as it finds them and act accor 
ingly. } . 

Some months ago Wall Street thought it s@W ’ 
business reaction ahead and began to liquidate s¢ - 
ties and Wall Street was right. The reaction 0 
gun. Wall Street’s selling was not the cause 0 


slowing down, which was due, in spite of Wall 
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What would have happened if a “sunshine” move- 
ment had been started instead and the country in- 
duced to buy securities only later on to be confronted 
with the real situation? A severe collapse would have 
ensued, resulting in great injury and destruction of 
confidence. 

When Wall Street was selling it was able to see 
what the rest of the country did not see, because the 
country was too busy to take up the study of a sub- 
ject which Wall Street never ceases to watch. Six 
months or a year hence Wall Street may begin to buy 
socks with great freedom and then the country, if it 
should happen to be in the midst of depression and 
gloom, with mills closed and capital suspicious, will 
ay, well, there is Wall Street gone wrong again, buy- 
ing securities when there isn’t a ray of hope in sight. 
True, but Wall Street never acts on evidence that is 
in the plain sight of every person who chooses to look. 
lt has to prophesy and forecast the hidden things. 





THE PROPOSED HARD COAL TRUST SUIT. 
The anthracite coal trust has been sued so much and 
telabored so often by Congress and by some few news- 
papers and public bodies of various sorts, that the an- 
nouncement that Attorney General McReynolds is pre- 
paring papers in a new suit to test the control of New 
lesey Central by the Reading, and will also attack the 
Erie for its control of the Pennsylvania Coal Co. and 
the New York, Susquehanna & Western did not cause 
the sensation which might have been expected. Evident- 
ly the public is rather skeptical and looks to see a result 
n0 different from that which has existed all through 
the years during which the monopoly has been under 
fire. 

But there is hope. The break of 25 points in Jersey 
Central stock on the announcement gave a hint of the 
tneasiness among the coal barons. 

It was the Erie’s acquisition of the great Pennsylvania 
Coal Co. and the gathering in of the New York, Sus- 
quehanna & Western years ago which killed the last 
hope of competition in the hard coal fields of Pennsyl- 
vania and led to the arrogant combination which has 
tiled prices of coal with an ever-increasing upward ten- 
dency ever since. A plan for a new road into the coal 
fields was killed, and there has been no competition ever 
since, despite the loud claims of the members of this 
combination to the contrary. The Supreme Court deci- 
sion in the Temple Iron case left open the field for an- 
other attack, and it is this opportunity which the Attorney 
General is now seizing. The tobacco trust has competi- 
tion now and to spare, and maybe the coal combine can 
be likewise hit. . 

There is no more question about the authorship of 
this combination than there is about the actual existence 
of the coal trust itself. It was the work of the Morgan 
interests, though one would never suspect it from a 
Perusal of the majority of the leading daily newspapers. 





A BEAR TRICK. 

Often in depressed markets bears sell gilt-edged invest- 
ment stocks for the supposed effect it will have on invest- 
ots who may be led to believe that the selling is by actual 
holders who had become uneasy. Sometimes, as was the 
‘ase a fortnight ago, Northwestern stock was sold pretty 
freely and it must be confessed that not a little of the sell- 
ig appeared to be genuine. This week, when the market 
‘one appeared somewhat better, the bears tried the same 
tick again and sold Northwstern preferred, which pays 8 
Per cent. dividend and is in the non-speculative class, and 
St. Paul preferred, also a high grade 7 per cent. invest- 
Ment issue. Northwestern preferred sold at 186, which was 
tlose to the panic price of 1907, and St. Paul preferred 
inder 135, which was the lowest figure touched in 5 years. 

Holders of these investment issues should consider the 


probable source of the selling and not let go their hold- 
ings, as nothing short of an acute panic could disturb their 
investment position. 


EVIL INFLUENCE OF DEMAGOGY. 

Has Done Much to Smash Railroad Stocks—Floyd W. 
Mundy Suggests Co-operation Among Stockholders. 
Floyd W. Mundy, author of “The Earning Power of 

Railroads,” and a high authority on security values, has 
addressed a communication to The Financial World on 
the situation surrounding railroad securities which de- 
serves wide and general circulation. He declares that 
demagogy and misrepresentation, having been largely in- 
strumental in smashing security prices on the assump- 
tion that the railroads are heavily overcapitalized with 
capital stock representing water for the most part, it is 
high time that security holders themselves got together 
and organized to obtain the facts at first hand from 
the managers of the properties themselves. 

The officers and directors of these railroad properties, 
Mr. Mundy says, should lay all the facts, which are in 
their own hands, directly before the actual owners of the 
properties—the shareholders—so that they may know the 
exact situation. We perfectly agree with him. The essen- 
tial features of his letter follow: 


The Case Plainly Stated. 


Mr. Louis Guenther, 
The Financial World. 

Sir: Knowing that you have from time to time in your 
columns pleaded the cause of the railroads against the 
attacks to which they have been subjected, I take the 
liberty of addressing you on this subject, 

Hundreds of thousands of our citizens continue to be- 
lieve that as a general proposition our railroad companies 
are heavily overcapitalized, that their capital stock repre- 
sents for the most part “water,” that such justification as 
may warrant even existing prices for their shares is based 
in large measure upon values which represent unearned 
increment in one form or another; thousands are held to 
this persuasion despite the reiteration of authoritative 
statements and facts which tend to disprove the existence 
of such a condition. 

Allow me to submit the following table of figures which 
I believe to be correct, showing the amount of stock out- 
standing of the three prominent Eastern trunk line rail- 
roads, the New York Central, the Baltimore & Ohio R. R. 
and the Pennsylvania R. R.: 


Total Amount Sold at 

Capital ParorBetter Cash 

Stock. Since 1900. Realized. 
W.. Y. Com (000) iscsi $222,729,300 $123,000,000 $128,148,225 
B. & O. R. R.: 
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$934,242,088 $574,770,653 $620,788,035 





*Approximately correct. Includes new stock issue of 
about $45,387,800 authorized April 9. 


The table shows that of the $934,000,000 capital stock 
at present sotaneas or gnaer offer + i. ay eee 
capital stock, or about 61% per cent. o e total amount, 
repeeniats stock sold since 1900 for $621,000,000 cash. 
Over one-half of the present outstanding stock of the 
New York Central & Hudson River R. R. was sold at 
prices to net the company about 10354; two-thirds of the 
Baltimore & Ohio R. R. common stock was sold at par; 
about two-thirds of the Pennsylvania R. R. stock was 
sold at prices averaging about 112. 

Income Less Than 5 Per Cent. 

table does not, of course, include the scores, even 
cane of millions, of bonds which have been sold dur- 
ing the last ten years at prices considerably above the 
present market prices, the greater part of which bonds 
bear interest at 3%4 per cent. and 4 per cent. If we con- 
sider both the bonds and the stock of these three com- 
panies referred to which have been sold to investors. for 
cash since 1900, we find that the average income received 
by the investors over this twelve-year period has been 
considerably less than 5 per cent.; none of — —_ 
panies has in pose A paw? any considerable Mar- 

i ver dividends paid. : ; 
4 Pion comenioies which have financed their capital 
requirements in the most advanced fashion known a 
modern finance, namely, by causing the partners—stock- 
holders—to contribute liberally instead of by porenans 
creditors—the bondholders—alone to supply the ann 
required to provide necessary facilities for the use a 
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benefit of the shipping and traveling public. Such a 
financial policy has tended to preserve the integrity of 
these companies and as a natural consequence has tended 
to place them in a comparatively favorable position to 
furnish service to the public. Allowing for all of this, 
especial emphasis is here laid upon the facts presented 
above, which indicate that investors in securities.of at 
least three of our most prominent railroads have not 
been receiving even reasonably fair returns during recent 
years. 


To what may this condition be ascribed? Certainly the 
worldwide change in economic conditions is to a large 
extent responsible; yet it must be admitted that dema- 
gogy and rank misrepresentation have been potent in- 
fluences in bringing about this unfortunate position in 
which investors find themselves placed, 

Under existing circumstances what should stockholders 
and bondholders do to protect themselves? On the au- 
thority of the president of one of the largest transporta- 
tion companies in the United States, I submit that it is 
time for them to organize for the protection of their 
properties. I quote the following paragraphs from a let- 
ter recently written by the president referred to: 

“There must be hundreds of thousands of bondholders 
and stockholders of our railroads who are vitally in- 
terested in the successful operation of their properties, 
and yet who are absolutely silent and passive while laws 
are being enacted that depreciate the value of their securi- 
ties and will eventually render them almost valueless, 
unless something is done to check the tide of adverse 
legislation and unintelligent regulation. 

“The railroad officials are doing their utmost in this 
direction. As a matter of fact, the time of these officials 
is being monopolized in appearing before commissions 
and legislative bodies to prevent rate reductions, or the 
adoption of rules and regulations which add materially 
to the expenses of the roads and nothing to their efficiency 
or safety. 

“In all this work they have had but very little help 
or co-operation on the part of those most directly in- 
terested—the owners of the properties. 

“Is it not time for the bondholders and shareholders 
of the railroads of the country to organize for the protec- 
tion of their properties, and to afford some measure of 
support to, and co-operate with, the overworked and 
harassed managers?” 

I ask you, Mr. Editor, how may the partners and 
creditors of our railroad companies best be brought to- 
gether as suggested and their support and co-operation 
secured for the protection of their properties? Does it 
not anpear to you that it is almost hopeless to expect 
that in advance of real disaster coming to their securi- 
ties and irreparable loss to themselves, they will be per- 
suaded to get together, unless the officers and directors of 
the railroads themselves co-operate to bring this about by 
general appeals made directly to the investor? The offi- 
cers and directors have easy access to the names and 
addresses of the security holders, and alone might speak 
authoritatively to them. adducing in support of their ap- 
peals complete and easily intelligible facts gained not only 
from the records but also from their knowledge gained 
by actual experience in the practical administration of 
the companies’ affairs. 

If it be a fact, as has been alleged, that the railroads 
on the whole are being operated economically and hon- 
estly, and that grossly unfair accusations and insinua- 
tions have been and are beine directed against the rail- 
roads by representative public bodies, by politicians, by 
legislators, governors of states, etc.: if, as railroad offi- 
cials assert. adverse legislation and unintelligent recula- 
tion is being advanced and in many instances has been 
adovted to the great harm of the railroads; if, for example, 
as is alleged, the railroads are being forced to employ 
additional men at the behest of labor unions, with no 
object in view except to augment the membershin of 
labor organizations and multiply the number of railway 
employees; then it appears to me that much good would 
result to investors in railroad securities and to the nublic 
at large if the managers would co-operate in an intelligent 
and consistent effort to disseminate broadly, and especially 
among its securityholders, adequate information in the 
premises. 

The time has come. it would appear, for the adootion 
of more vigorous methods than have previously been em- 
nloved. The managers must sneak diractly to investors: 
those prominent investors. the insurance companies, trust 
icomnanies, savings banks. in turn directly to their policy- 
holders and denositors and all combined assist in an effort 
to present the facts directly to the public at large. 

Respectfully, 


Floyd W. Mundy. 
The Financial World has received a few comments on 
Mr. Mundy’s letter from railroad presidents and others, 
which we hope to be able to lay before our readers 


shortly. They evince a decided interest in the subject. ‘ —"=nEn 


CANADA'S INFLATED CREDIT. 

Many months ago The Financial World sounded a 
word of warning about the inflated conditions in Canada 
but save for one or two suggestions here and there in 
equally frank publications, the declaration that the pace 
in the Dominion was too fast to last fell on deaf ears 
Now, however, with the London bankers refusing longer 
to extend further credits, more serious attention is being 
paid to the Canadian situation. The Annalist while a 


little tardy, now takes a position where a positive warn- 


ing is issued. In pointing out the extraordinary excess 
of Canadian imports over exports last year and citing 
the fact that the panic of 1907 scarcely caused more than 
a pause in Canada’s boom, the Annalist says: 


Canada, instead of pausing like nearly all the rest 
of the world in 1908, used the world-wide monetary ease 
to inaugurate a tremendous borrowing campaign which 
has continued unabated up to the present time. There are 
some reasons for believing that Canada has, indeed, per- 
haps already passed the crest of the wave and is headed 
toward the trough. 


It is rather recognized in Canada that it will be im- 
possible to continue the pace of 1912 during 1913. Lon- 
don is becoming much less friendly toward Canadian 
flotations. The Canadian banks are in an extended posi- 
tion. It seems almost inevitable that a recession, if not 
a collapse, must occur in western real estate values. This 
would involve the banks and the whole country. Canada 
has had so much capital the last few years she absolutely 
must have more—without more she cannot hold the pace, 
values must drop and liquidation supervene. 

But where is the new capital to come from? The fail- 
ure of the most recent loans that of $5,340,000 Edmonton 
bonds, with only 20 per cent. taken and the Grand Trunk 
Pacific Railway 4s for $10,000,000 and only $2,000,000 sub- 
scribed for, together with the turning down of many 
municipal loans by investors, give point to a note of 
conservatism sounded by the Bank of Montreal that the 
activity of trade cannot be expected to continue indefi- 
nitely “through the spending of profits arising out of real 
estate transactions.” 

Canada has less than 9,000,000 population but some of 
her boomers have seemingly been of the opinion that 
the total was 90,000,000. 


———_~ 


ADAMS EXPRESS AND PARCELS POST. 


There was a deficit in operations for January of Adams 
Express Co., of $116,000, compared with a deficit in the 
same month of 1912 of $70,000. The deficit in January 
was less than expected, however. The heaviest operating 
expenses’ for December are generally credited against 
January and hence the deficit. Parcels post competition 
will have considerably cut into Adams Express net it 
come at the end of the fiscal year, but economies and 
new plans to attract business may offset this. Adams 
Express stock was not affected by the showing and 
American Express shares advanced a few points. 


— 








Sponsorship 


HE sponsorship of a conservative invest 

' ment bond house of large experience is 8 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive 
definite system of safeguards for investors 
the day their money is invested until the 
To of interest and maturing 

gely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. ' 

We own, at the present 


tae, more than two hundred 
carefully selected issues of bonds which we offer and 
recommend for investment at prices to yield from 


4% to over 5.50% 


Send for circular ‘‘F”’ 


Harris, Forbes & Co 


Successors to N, W. Harris & Co., New York 
56 William Street, New York 
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LISTED BONDS 


UNITED STATES STEEL 5s. 

The collateral trust 5 per cent. bonds of the United 
States Steel Corporation sold this week at 99%. This is 
the first time since 1908 that these bonds have sold below 
par. The decline to below par is the more notable as 
beginning April 1 the company is required to apply the 
sinking fund to the retirement of the bonds by lot at 110. 

On November 1 the first block of bonds will be retired 





‘ 


@ by lot through operation of the sinking fund. In addi- 


ion to the annual sinking fund of $1,010,000 the sinking 


‘ fund trustees will have available about $300,000 semi-an- 


qual interest on approximately $12,000,000 of the bonds 


Snow held in the sinking fund. The provisions of the 


mortgage are clear that beginning April 1, 1913, this 
inking fund is to be applied to the redemption of bonds 
by lot at 110. 

The mortgage further provides that all bonds retired 
through operation of the sinking fund shall be kept alive 
and the interest added to the sinking fund. The increase 
inthe amount of the interest on the bonds in the sinking 
fund is so rapid that in a few years it will amount to 
more than the principal sum of the sinking fund. Pre- 
yous to April 1 the trustees had the right to use the 
sinking fund to purchase bonds in the open market. 

The United States Steel collateral trust 5 per cent. 
jonds do not mature until 1963. Through the operation 
of the sinking fund, however, it is figured that all of the 
bonds will be retired at 110 by 1950, or thirteen years 
before maturity. In view of the speculative possibili- 
ties offered through the operation of the sinking fund 
the bonds appear an attractive purchase at the present 
level. Steel trade reaction has probably hurt the market. 





ST. LOUIS SOUTHWESTERN 4s. 

From the viewpoint of both earnings and security the 
§. Louis Southwestern first consolidated mortgage 4s 
ae regarded by several bond houses as selling out of 
line with other issues. The bonds are now selling at 
1%, at which price the yield is over 53% per cent. 

While these bonds are not entitled to rank among the 
most conservative issues, the interest changes are well 
protected, the company is making steady progress, and 
the bonds can be regarded as a good business man’s in- 
estment with an excellent opportunity for appreciation 
m value with the continued development of the prop- 
tty. The company is paying 5 per cent. dividends on 
proximately $20,000,000 preferred stock and is earning 
wer 5 per cent. on the $16,300,000 common stock. 

Ten years ago over half of the traffic was derived from 
products of the forest. Now the proportion is less than 
" per cent. while the proportion of agricultural products, 
manufactures and miscellaneous products is steadily in- 
teasing. During the 1912 fiscal year the company earned 
wer twice the interest charges on the consolidated mort- 
sage 4s and all underlying issues, and for the nine months 
ofthe current fiscal year gross earnings have increased 
wer 11 per cent. and net earnings increased over 14%. 





ST. PAUL 4%s. 
The general mortgage 4% per cent. bonds of the Chi- 
&g0, Milwaukee & St. Paul Railway continue to hold 
lm at a fractional advance above the price at which 
hey were offered for subscription. Of the $30,000,000 
bonds which were offered at 98%4 by the syndicate 
leaded by Kuhn, Loeb & Co., it is understood that ap- 
Moximately $24,000,000 were subscribed for before the 
oks closed. The syndicate managers have since been 
Wetly disposing of the remaining $6,000,000, of which the 
tr part have now been sold. 
The earnings of the Chicago, Milwaukee & St. Paul 
ilway continue to make an excellent showing. For 
month of March gross earnings show an increase of 
700 or 15 per cent. and net earnings increased $448,- 
» Of over 26 per cent. The company has now com- 
Deted three-fourths of the current fiscal year, and noth- 
"€ short of a disaster will prevent it from establishing a 
*W high record in gross and net earnings. 





115 Issues of Listed Stocks 
We classify these stocks as 
Investment 
Semi-investment nen 
; Speculative 
If you are interested in securities of this character, we 
Suggest that you send for 
Circular No. 1067, Railroad and Industrial Stocks 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
Boston 



















Investment Wisdom 


consists, not so much of ability to judge 
securities by what their records clearly 
show, as ability to use those records to 
determine their future value. With that 
idea in mind we invite consideration of 
the bond described in Circular 121. 


A. B. Leach & Co. 


Investment Securities 
149 Broadway, New York 
Philadelphia Boston 





Chicago London 





We Advise— 


The purchase of many issues of bonds listed 
on the New York Stock Exchange at the 
prevailing price. 

The present day investor can secure a very 
attractive rate of income on his funds, from 
safe, well-seasoned bonds which have declined 
many points during the past several years— 
rather because of Economic Conditions than 
any lessening of security. 

We will gladly send a list of Bonds 
which in our judgment are most desirable. 


Our Services are at YOUR disposal 


Crawford, Patton & Cannon 
14 Wall Street Morris Bldg. 
New York a BANKERS Philadelphia 


“BOND TALK” 


No. 6 
In this sixth Leaflet on Public Utility 
Bonds we discuss, among other mat- 
ters of interest to the investor, the 
present economic position of the Rail- 
roads. 
Ask for “Bond Talk” F 
PsW. Brvvis &. Cu 


115 BROADWAY, NEW YORK 
PHILADELPHIA 


Commission Brokers 


or 
Individuals and Institutions 
“We have Nothing to Sell but are in- 
commie only in what will best meet the 


ial requirements of each individual 
hent.” Inquiry Invited 


Members of the New York Stock Exchauge 
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YEAR’S GAINS BY WEST PENN TRACTION CO. 

The fiscal year ended March 31 was one of marked 
prosperity for the West Penn Traction Co., which in its 
report for the twelve months just issued shows an in- 
crease of no less than 56.5 per cent. in gross earnings 
and 41.6 per cent. betterment in net. A comparison of 
earnings in the last three years ended March 31, follows: 

1911. 1912. 1913 


Gross Earnings $2,059,228 $2,427,481 $3,801,324 
Operating Expenses & Taxes. 1,002,527 1,216,797 2,086,224 


$1,056,701 $1,210,684 $1,715,100 
475,821 570,433 923,995 


$580,880 $640,251 $791,105 
235,000 235,000 235,000 


$345,880 $405,251 $556,105 

The company has under construction, and on which 
work is progressing rapidly, the water power plant of 
The Hydro-Electric Company of West Virginia, a sub- 
sidiary. An initial installation of 48,000 H. P., of an ulti- 
mate 150,000 H. P. capacity, is under contract for deliv- 
ery to the company before January 1, 1914. This power 
development will result in a decrease in cost of operation 
of West Penn properties, and largely increase the present 
revenue through sales of power to other consumers. The 
hydro-electric developments are of great importance to 
the Pittsburgh district in general as it means cheap 
power for the vast iron and steel mills and many other 
industries centred there. 

NEW IDAHO-OREGON LT. & POWER CO. PLAN. 

The readjustment committee of the Idaho-Oregon Light 
& Power Co., which in March last suggested a reorganiza- 
tion and readjustment of the finances of the company by 
issuing income bonds in exchange for the consolidated 
first and refunding bonds, has modified the original plan 
after consultation with many of the leading parties in 
interest. 

Instead, as originally proposed, of an income bond be- 
ing issued which would give the holder the interest only 
as earned, the Idaho Railway, Light & Power Company, 
to which all the property is, under the plan, to be trans- 
ferred, will create a second mortgage covering all its 
property and bonds will be issued in two series, Series A 
and Series B, Series A totaling $4,660,000. The A’s bear 2 
per cent. interest for the first year, 3 per cent. the sec- 
ond, 4 per cent. the third year and 5 per cent. thereafter. 
In addition they are to be converted into first mortgage 
bonds, par for par, after five years, in amounts of not 
less than $500,000, whenever for two consecutive years 
the net income shall be double the amount required to 
pay the interest on the first mortgage bonds and as well 
as the interest on the second mortgage bonds Series A. 
The bonds of Series B are to receive in the first three 
years 5 per cent. only when and as earned and there- 
after they are to pay 5 per cent. The holders of the first 
mortgage bonds will get an equivalent of amount of the 
Series A bonds and 35 per cent. of Railway Co. common 
stock while the consolidated first and refunding bondhold- 
ers receive an equivalent amount of Series B bonds. 

The holder of the old bonds gets an equal amount 
of each of the two series of bonds and new common 
stock to an amount of 35 per cent. of the old bonds. 

The plan was not declared operative on May 15 as ex- 
pected, but the time for depositing bonds was extended 
to June 1. The necessity for the reorganization was 
forced primarily by the unexpected competition of the 
Beaver River Power Co., which came into the district and 
cut prices for power 30 and 50 per cent. and took away a 
gonsiderable number of the company’s customers. 





Net Earnings 
Fixed Charges 





Balance 
Guaranteed Dividends 





Surplus Earnings 


PENNSYLVANIA AT ANOTHER LOW LEVEL. 

There was another fractional decline in the stock to 
the lowest price in 5 years and there was a moderate 
pressure against the stock following the sending out of 
the warrants for the new shares. The coming summer will 
probably see a considerable falling off in Pennsylvania’s 
traffic from the Pittsburgh district. 


Six Years Ago 


bonds sold at remarkably low figures. Today 
similar prices prevail. Safer selections at better 
prices can be had today than at any period 
during this interval. 


High money rates have depressed the prices of 
all bonds, even the best. 


The record of our former offerings is ample proof 
of an unsurpassed service to investors. 


Offerings to yield 4¥4% to 6% sent 
upon request for Circular W_8. 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicage San Frandsce 


The Stock of the Detroit Edison Company 


is classed among the very strong Public Utility invest- 
ments. The Company’s statement for 1912 shows net 
income of substantially more than double the 7 % dividend. 
During recent years this stock has returned holders an 
average of about 9% through dividends and the value of 
subscription rights. We own, and offer a limited amount 
of this very desirable security at a price to yield about 6%. 


Full description will be furnished investors on request 


William P. Bonbright & Co. 
Incorporated 
14 WALL STREET, NEW YORK 


PHILADELPHIA BOSTON DETROIT 


We offer for sale a 


6% DEBENTURE BOND 


with valuable convertible _ privilege. 
Issued by one of the best Public Utility 
Companies in the United States. 


Price and particulars on application. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 


Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 


properties of well established earnings 











We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres { 
the United States. 


Bertron, Griscom & Co. 


Land Title Building 
PHILADELPHIA 


19 Boulevard des Capucines, 
PARIS 


40 Wall St. 
NEW YORK 
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THE WEEK IN BONDS 


“INVESTORS SHOW MORE COURAGE. 
A few weeks ago it was difficult for bond salesmen to 





y lk to investors without getting from the latter very 
i pessimistic opinions about the future of investment con- 
ditions. They were sure some trouble which they were 
ynable to define would come this summer and depress 
' investment issues still further. Now that only dulness 
f and recessions in business have eventuated, and sent 
many banks and investment institutions into the market 
jor high grade issues which at present prices return a 
very liberal yield, the investor is more approachable. He 
is willing to talk of investing a portion at least of his 
surplus funds available. 
The above situation is outlined by several bond mar- 
ket observers this week who get the same reports from 
their men on the road and it is also the experience of 
Giaco those who deal with bond buyers who visit banking of- 
fces. Many make only moderate purchases and still ex- 
Sa press a considerable reserve by including a good many 
short term notes in their orders. Industrial bonds are not 
Dany n much demand as the average bond buyer associates 
ade dulness and the tariff unsettlement with reactionary 
nvest- ndencies in industrial issues. The latter seemed to be 
vs net more susceptible to selling pressure than other issues. 
idend. A great deal of interest is now being directed into 
ers an ne , ’ 
sins cf municipal issues, probably because of the big sale of 
mount $45,000,000 414 per cent. bonds by the city of New York 
it 6%. next week. A well known dealer, who has just issued a 


circular containing a long list of attractive municipals 
yielding from 4.25 per cent. to upward of 5 per cent. points 
o. wt in this circular that high grade municipals, which 
rank next to Government bonds, are now selling at the 
lowest levels seen in a long time and that they are 
likely to see the largest rise in any rebound in prices. 
TROIT They are not affected by tariff changes nor are they sub- 
ject to the new income tax. 

We think the time has arrived when the average in- 


uest 











ae yvstor who knows how to properly classify trade reac- 
tions and who understands that they are only passing 

ND phases in national progress and are soon gone, may in- 

vest in well selected bonds with the minimum of risk. 

ilege. We are not alone in this opinion, which is shared by many 

tility ofthe best judges of bond values. We do not say prices 
may not go lower, but the chances now are against further 
recession worth noticing. 

On. —- 


HIGHER INCOME YIELD. 
Among the highest grades of investments come muni- 
YORK tipal obligations. They are a class of securities which, 
—> uder normal conditions, find a ready market at prices af- 
lording a low income return. But even with the municip- 
0. isa change has come. For the time being they cannot 
ind bidders on a 4 per cent. basis and to obtain pur- 
thasers they must conform to demands of capital which 
| ; sists on an average yield close to 5 per cent., even from 
ic Service the highest grade issues. In the case of cities like New 
York whose credit is A A 1, it requires strenuous efforts 
— ‘0 obtain an average price a little above par for its 4% 
ssues br cent. obligations. 

How unsettled and narrow the municipal bond market 
tas been and also how insistent also investors are on a 
detter income, is shown by the failure of municipal of- 
itrings during April. In that month $18,000,000 of munic- 
tals were offered and no sales made. Either no bids 
Were received or the bids were considered unsatisfactory 
tions = ind were rejected. Unfortunately, many communities in 
mebich reed of* capital for civic improvements are handicapped 
i Y provisions in their charters prohibiting the sale of 
-_ bonds for less than par and calling for a fixed rate of 
aterest. Such provisions were incorporated in the char- 
‘ts when capital was easily obtainable around 4 per cent. 
D. With such communities it becomes necessary to appeal 
Building 0 the legislatures to amend charters so that the cities 

LPHIA ™ay meet present conditions. 
No better proof of the present inertia is needed than 
Mat furnished by the many failures of low income bear- 
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WE OFFER 
PUBLIC SERVICE BOND 


GUARANTEED PRINCIPAL AND INTEREST 
by a 
PUBLIC UTILITY CORPORATION 


Surplus earnings applicable to guarantee are over 70 times interest 
obligations, and over 34 times total amount of bonds outstanding. 


Guarantor is paying 6% on its Preferred Stock. 
Franchises all extend beyond life of bonds. 
Price and particulars upon application 


vow AY Taylor & C0. 


Pittsburgh 




















We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000,000 
71 Broadway, New York 


By-Products Coke Corp. 6s 
Dallas Electric Corp. 5s 
Am. Brake-Shoe & Foundry Co. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:”’ 


$100 BONDS 


Write for List N-22. 


EYER &COMPA 


“The Hundred Dogar Band House, 
55 Wall St. New York ? 


Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK BOSTON 




















Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange ; 








ing municipal offerings to find a market. This shows 
conclusively that we have settled for some time into a 
period of a high income yield. Happily many dealers 
and progressive communities have recognized the trend 
and today many municipal bonds of a very high grade 
and most attractive to the conservative investor are ob- 
tainable. 


SHORT TERM 6% BONDS 
AT 100 AND INTEREST 


We offer at this time bonds of several 6% issues 
providing safe 6% investments of unusual attractive- 
ness and running for short periods. 


WRITE FOR DESCRIPTIONS 


H. T. Holtz & Co. 


INVESTMENT SECURITIES 
39 South La Salle Street Chicago 









ern ee 


—- 




























































THE FINANCIAL WORLD. 


May 17, 1913 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Public Utility and Industrial Bonds Yielding from 4.625 
to 6.10 Per Cent. er 
1eid, 


Per Cent. 
New York Telephone Co. Ist & Gen. 4%s, 1939.... 4.625 
The Georgia Ry. & Elec. Co. Ist Cons. 5s, 1932.... 
Cleveland Ry. Co. Ist 5s, 1931 

Detroit Edison Co Ist 5s, 1933 

New York State Rys. 50-yr. Ist Cons. 4%s, 1962.. 
Milbury (Mass.) Water Co. Ist 5s, 1915 5 
Belfast (Me.) Water Co. Ist 5s, 1927 

Union Stock Yards of Omaha Ist 5s, 

Michigan State Telephone Co. Ist 5s, 1924 

Hoosick Falls Elec. Co. Ist 5s, 1930 

Waterbury Light & Power Co. Ist 5s, 1916 

Beloit (Wis.) Gas & Elec. Co. 1st 5s, 1937 

Burlington Ry & Lt. Co. Ist 5s, 1932 

Dominion Power & Transmis. Co., Ltd., 5s, 1917-32. 5 
Southern California Edison Co. Gen. 5s, 1917-37.. 5 
Boise Gas Light & Coke Co. Ist 5s, 1941 

Lacrosse Gas & Elec. Co. Ist & Ref. 5s, 1931 
Winona Gas Light & Coke Co. Ist S. F. 5s, 1925. 5 
Jackson Light & Traction Co. Ist 5s, 1922 
Continental Gas & Elec. Corp. Ist Lien 5s, 1927... 
Red Wing Gas, Light & Power Co. Ist 5s, 1926.. 
Inland Steel Co. Ext. & Ref. 6s, 1942 5 
*Southern Sierras Power Co. Ist 6s, 1936 

Little Rock Gas & Fuel Co. Ref. S. F. 6s, 1937.... 
Ottumwa Ry. & Light Co. 5s, 1924 


Municipal Bonds Yielding from 4.20 to 6.00 Per Cent. 
City of Malden, Mass., 4s, 1919 

Chicago Sanitary District 3%s, 1918-19 

Town of Needham, Mass., 3%s, 1931 

West Pittston, Pa., Imp. 5s, 

Town of Burrillville, R. 1, 3%s, 1942 

Freeport, Ill, Fire Dept. 4%s, 1932 

Monticello, Ill, City Hall 5s, 1920-22 

Yankton, S. Dak., Ref. 4s, 1909-19 

Perry, Ia., School 5s, 1923 

St. Joseph, Mich., Viaduct 4%s, 1927 

Houston, Tex., 5s, 1918 4.60 
Aberdeen, S. Dak., City Hall 5s, 1933, optional 1918. 4.70 
Port of Seattle, Wash., 44s, 1946 4. 
West Allis, Wis., Storm Sewer 5s, 1914-33 

Delta County, Colo., School Ref. 5s, 1933 

Medina County, Tex., Road 5s, 1952 

Sisseton, S. Dak., Ref. 5s, 1931 

Conrad, Mont., Sewer 6s, 1932 

City of Lewistown, Mont., Sewer 7s, 1915-20 


Railroad Bonds or Short Term Notes Yielding from 4.13 
to 5.95 Per Cent. 

Norfolk & Western Conv. 4%s, 1938 

Lake Shore & Mich. So. Ist 3%s, 1997 

Atlantic Coast Line Conv. Deb. 4s, 1939 

Worcester, Nashua & Rochester Ist 4s, 1934 

Chicago, Milwaukee & St. Paul Gen. 3%s, 1989... 

Chicago, I. & Pacific Gen. Reg. 4s, 1988 4 

Chicago, Milwaukee & St. Paul Gen. 4%s, 1960... 4.50 

Ill. Cent. (St. L. Div. & Term.) Ist Reg. 3s, 1951. 4.50 

Baltimore & Ohio 4%s, June, 1913 4.50 

Southern Pacific Ist Ref. 4s, 1955 

Terminal R. R. Assn. of St. L. Cons. 5s, 1944.... 

Union Pacific 20-yr. Cons. 4s, 1927 

Canada Southern Cons. 5s, 1962 

Pennsylvania 10-yr. 3%s, 1915 

Chicago City Ry. Co. Ist 5s, 1927 

Virginian Ry. Co. Ist 5s, 1962 

Southern Indiana Ist 4s, 1951 5.20 

St. Paul & Kansas City Short Line Ist 4%s, 1941... 5. 

Erie Conv. yt 4s, 1953 

Chesapeake & Ohio Ry. Co. 20-yr. Cons. 

Missouri Pacific Conv. Ist & Ref. 5s, 1959 


NEW HAVEN’S DIVIDEND CUT. 

‘After paying 8 per cent. dividends annually for an un- 
interrupted period of 18 years, the New Haven directors 
were forced this week to reduce the rate to a 6 per cent. 
basis, and declared 1% per cent. for the quarter. This was 
as anticipated and there was no market surprise. 

The immediate causes of the reduction are to be found 
in a falling off in net earnings, which it is believed will 
be nearly $2,000,000 less this fiscal year than last, Bos- 


United Light & [Railways Co, 
First and Refunding 5% Gold Bonds 
Dated June 1, 1912 Due June 1, 1932 
This Company owns and controls fourteen Public 
Utility corporations in the Middle West, serving the 
cities of Davenport, Muscatine, Cedar Rapids, Fort 
Dodge and Ottumwa, Iowa; Rock Island and Moline, 
Illinois; Chattanooga, Tennessee; Cadillac, Michigan, and 
other cities in the States of Iowa, Indiana and Michigan, 
The bonds are secured by a direct first mortgage on five 
properties and by the deposit of all or a very large majority 
of the stocks of five other companies. 


The balance available for interest on this issue after 
payment of all prior charges for the year 1912 was more 
than four times the amount required. 


Price, at the market, to yield over 534%, 
Bond Department 


Continental and Commercial Trust 


and Savings Bank 
Clark and Adams Streets, Chicago 

Capital $3,000,000 Surplus $1,500,000 
eee 
ton & Maine’s failure to earn a surplus, the passing of 
the Ontario & Western’s dividend, and a generally un- 
profitable operation of the New Haven’s trolley, steam- 
ship and other subsidiaries. All these contributed to the 
situation and in addition the Mellen management helped. 
All New England which is at all interested in investments, 
will feel this reduction as New Haven shares are dis- 
tributed widely in the New England states. The share- 
holders should feel relieved, however, to think that the 
Board did not cut the rate to 5 per cent. Recent divi- 
dends at the 8 per cent. rate have been paid. in part out 
of surplus. New Haven had a cash balance as of March 
31 of $18,149,000, against $33,685,000 Dec. 31 last and 
Boston & Maine on March 31 has current liabilities of 
$34,000,000 against current assets of $17,000,000, while 
loans payable increased from $13,000,000 to $24,500,000. 
On June 10 $12,000,000 4 per cent. one year B. & M. notes 
mature and they will be renewed, probably at an advanced 
rate of interest. 








Canadian Municipal Bond 
To Yield 5% 


Capital of Province 
Population over 35,000 
Total debt less than 2% of assessed values 
Circular No. L-40 on request 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 


5 Nassau Street, New York 


TOLEDO CHyGAGO 














| Preferred Stocks 
Public Utility Companies 
Yielding from 5%% to 7% 
Circular on A pplication 


RICHARDSON, HILL & CO. 
50 Congress Street Boston 


OO 
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STOCKS IN THE LAST DECADE. 


The Average Return in the Period and Present Income 
P Yield of Leading Rails and Industrials. 


Below will be found a table of leading railway and 
industrial stocks, showing the average dividend paid, and 
the average yield therefrom in the last ten years and the 
present yield on the ten years’ average dividend return. 
The footnotes show the rights to subscribe to new shares 
that were offered to shareholders in the same period. 

There is no especial deduction to be drawn from these 
fgures save that the subscriber to new shares in the 
fyture must take into consideration the fact that the values 
attaching to rights to new stocks have steadily declined 
with each successive offering. In the case of Canadian 
Pacific stock, for instance, the buyuer of the stock at pres- 
ent prices, at which the stock yields only a trifle over 4 
per cent., must figure to increase the return on his invest- 
ment to an adequate figure only through new rights and 
just what new stock will be issued and at what prices is 
problematical. 

Considering the risks the investor was subjected to in 
the ten-year period, both to depreciation in principal and 
dividends, the returns shown are not remarkably large. 

RAILROADS, 


Yield at present 
10-yr.divi’nd Present price on 10- 








Railroads. average. yield. year dividend 
average. 
Per cent. Per cent. Per cent. 
Atchison ...... Te ares er 5.10 6.1 5.1 
4 5.40 5.8 4.4 
B 5.40 6.1 5.5 
Buff, Roch. & Pitts ...... 5.05 5.2 4.8 
(Ce i PAGING cccscees B 7.15 4.1 2.9 
C Pree ree 2.75 7.3 4.2 
Chicago Northwest. ...... 7.17 5.4 5.4 
Chic. Milw. & St. Paul..... 6.80 4.7 6.3 
Chic. St. P.. Minn. & O.... 6.80 5.8 5.6 
Delaware & Hudson....... 7.20 5.8 4.6 
Delaware, Lack. & West..C 18.4 4.8 4.4 
Great Northern ......... D 7.15 *" 6% 5.6 
Illinois Central ........... 6.80 6.1 5.9 
fhigh Valley .....ceeee- KE 5.30 6.5 3.6 
Lou 2 OO Serer F 6.10 5.4 4.6 
Minn., St. P. & S. S. M..... 5.00 5.3 3.7 
i Ms) COOMGNEs cocccéccsvecs 5.22 5.05 4.9 
RY. N. H. & Hartford.... 6.00 5.65 7.6 
Norfolk & Western........ 4.32 5.7 4.1 
Northern Pacific .......... 6.97 6.1 6.1 
POONSVIVANIG ..ccccccccece 6.15 5.2 5.4 
mim, Cin. Chic. & St...... 4.02 5.5 4.4 
NN? Sica bs a 66 haces 68 G 4.68 3.8 2.9 
Union Pacific .......ee0- H_ 8.05 6.7 5.4 
Twin City Rapid Trans.... 5.30 5.8 5.1 
INDUSTRIALS. 
Beet. COMME? .cccccesseses 3.45 8.2 4.6 
Amer. Brake & Shoe Fdy.. 4.62 7.4 4.8 
Amer, Coal Products...... 6.05 8.1 6.9 
Amer. Smeit. & Refining..I 5.18 6.0 7.7 
American Sugar .......e- Ss 7.00 6.3 6.3 
American Tel. & Tel...... 7.81 6.3 6.1 
I Ce noc eh ss b0eees 3.17 10.7 11.3 
Consolidated Gas ......... 5.45 5.4 4.2 
Diamond Match .......... 8.70 5.9 8.6 
General Electric .......... 8.00 5.8 5.8 
General Chemical, pfd..... 6.00 5.6 5.6 
Electric Storage Battery.. 4.37 8.3 9.1 
mter Paper, pfd....cescoe 4.20 5.0 10.5 
| ge erae oy 6.27 6.4 5.7 
Pressed Steel Car, pfd..... 7.00 7.1 7.1 
A COB: conse css ties K_ 8.00 5.1 5.1 
National Biscuit .......... 5.62 5.4 4.3 
Nat'l Enamel. & Stamp., pf. 7.00 8.3 8.3 
Railway Steel Spring, pfd. 7.00 7.2 7.2 
United Gas Improvement..L 8.00 9.3 9.3 
Western Union Teleg...... 4.05 4.0 6.2 
OO Se Ree 7.00 6.5 6.5 
OS re M_ 7.57 5.2 4.9 
Swift Oe WS 660 0646008890 eo 7.00 6.7 6.7 
Se WORMED sicchscseas es N 9.30 8.9 8.3 


A—Paid 25% extra in 1905, 4/5ths of this being in com. 
stk. and 1/5th in 4% certif. of Indebt. of the Atl. Coast Line 
Co; extra div, of 3% paid in 1908. Stockholders of 1912 were 
slven privilege to subscribe to new stock at par to extent 
0% of holdings. 

B—Stockholders were offered right to subscribe to new 
Stock on Jan., 1913, at 175, to extent of 30% of holdings. 
C—~In 1909 declared an extra dividend of 50%, also stk. 
liv. of 15%, offering stockholders right to subscribe to new 
stk. at par to extent of 25% of holdings. 

D—Stockholders of Dec., 1912, were offered right to sub- 
scribe to new stock at rate of 10% of holdings. 

E—Also paid 10% extra in 1912. Div. over is for period 
*t nine years. 

—Stockholders of Oct., 1912, were offered right to sub- 
‘ctibe to new stock at par to extent of 20% of holdings. 

S—Average amount of dividends is for period of eight 
Years; dividend payments began in 1905. 

,i—Stockholders of March, 1913, had right to subscribe to 
“0. Pacific stock at par in proportion of 25% of com, and 
Pref. stock. 

yaverage dividends paid is for 9 years. 

. —In February, 1913, stockholders were given right to 
thescribe to Nat'l Sugar stock at par, at rate of share for 


K—On May, 1910, a stock dividend of 20% was distributed. 
us scrip. dividend of 10% was paid in 1910. 

diviacn 8° paid a stock dividend of 10% in 1908 and extra 
g. dends of 10% each in 1909, 1910 and 1911; stockholders of 
of 25 1912, were privileged to subscribe to stock to extent 
9% of holdings at $150 per share. 

‘~Also paid an extra dividend of 300% in 1910, 








Guaranteed Land Bonds 
To Net 6% 


The obligation of an old established and success- 
ful Company. 

Guaranteed by individuals of large financial 
responsibility. 

Secured by first mortgage on wheat lands in an 
old established district. 

At the rate of only one-third of the value of the 
security. 

Secured additionaily by Farmers’ Notes equal to 
42 per cent of the issue. 

Payable in annual installments from one to five 
years. 

Absolutely sound as far as human judgment can 
foresee. 


Ask for Circular No, 809X. 


Peabody, Houghteling & Ge. 


(Established 1865) 195 S. La Salle St., Chicago 








Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 











BONDS 


To Yield 4.70 to 6% Circular on application 


OLIVER HUMPHREY 





14 WALL STREET, NEW YORK Telephone Rector 8923 


























First Mortgage Bonds 
Ontario Power Co. - - - oie 
Youngstown & Ohio River Railroad 5s 
Cuyahoga Telephone Co. - - - 5s 
Evansville & Princeton Traction - 5s 
Citizens’ R’way & Light—Muscatine 5s 
Niagara, Lockport & Ontario Power 5s 
Jamestown Street Railway - - 6s 

Details on Application 


C. E. DENISON & CO. 
BOSTON and CLEVELAND 


A Direct Obligation 


of one of our LARGEST and mbst 
PROSPEROUS trunk line roads. 


Bearing interest 5% per annum 
maturing in a few years. 


Carries call on the Common Stock 


now selling 


To yield over 5% 


Information on request 


Hornblower & Weeks 


42 Broadway New York 
Chicago é 


Boston Detroit 
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CENSUS OF “BLUE SKY” LEGISLATION. 

The April bulletin issued by the Investment Bankers’ 
Association of America shows to what extent legislation 
of a “blue sky” character has taken hold upon the legis- 
latures and the people of the states of the Union. 

Arizona has a law adopted by the Legislature in 1912. 
The law follows closely the Kansas law. 

The Legislature of Arkansas has approved a blue sky 
law which went into effect March, 1913. 


The Colorado Legislature the day before its adjournment 
passed a blue sky law, but the Governor has not yet 
signed it, though he is expected to do so. The Invest- 
ment Bankers’ Association regards the Colorado Blue Sky 
Law as a good one, which does not interfere with legiti- 
mate investment business. 

Idaho’s new blue sky law is along the lines of the Kan- 
sas law, and Montana, North Dakota, Vermont and West 
Virginia have enacted similar statutes. 

Iowa has a blue sky law awaiting the Governor’s signa- 
ture. He has not signed it as yet. 

Kansas, as it is known, is the father of blue sky legisla- 
tion, having passed a law of this kind in 1911, and has 
since amended it, but from the viewpoint of the bankers, 
even the amended law contains burdensome and vexatious 
requirements. 

Maine has passed a law which has been approved by 
the Governor, to go into effect January 1, 1914. 


Gov. Ferris, of Michigan, approved on May 2 a new 
blue sky bill. Missouri has a blue sky law which was 
approved by the Governor on April 8 last. The Ohio 
Legislature, in the closing hours of its session, passed a 
blue sky bill, which has been signed by the Governor. 
Oregon has passed a law which becomes effective next 
March. South Dakota has a blue sky law, which con- 
tains the restrictions of the Kansas law of 1911. 

In Alabama the Legislature is not in session, though 
when it does convene a blue sky law will be recommended. 
California has considered about 12 blue sky bills, but so 
far has not adopted any particular statute of this character. 

The Connecticut Legislature is still considering a blue 
sky law; so are Illinois, Massachusetts, Nebraska, New 
Hampshire, Pennsylvania, Rhode Island, Tennessee and 
Wisconsin. 

The Delaware Legislature has adjourned without enact- 
ing such a statute. So have the legislatures of Nevada, 
New Mexico, North Carolina, Oklahoma, South Carolina, 
Texas, Utah and Wyoming. 

In Georgia it is planned to introduce a blue sky bill 
when the Legislature convenes in June. 

Indiana passed a blue sky law, but the Governor vetoed 
the bill, and appointed a commission to study the subject. 

The Kentucky Legislature does not convene this year, 
nor are there any signs of a special movement on foot in 
the state for blue sky legislation. The same can be said 
of Louisiana and Maryland. 

The Legislature of Minnesota adjourned without coming 
to any agreement on blue sky legislation. Mississippi has 
no legislative session this year. 

The New Jerey Legislature has adjourned without act- 
ing upon President Wilson’s recommendation when he was 
Governor of the state for the enactment of blue sky 
legislation. New Jersey was too much occupied with the 
“Seven Sisters” bill. A blue sky law failed to pass the 
New Mexico Legislature. The New York Legislature 
adjourned without taking action upon the Goldberg blue 
sky bill. 

In the other states not mentioned so far none of this 
sort of legislation has made its appearance. 


BARGAINS IN ICE BONDS. 

The 6 per cent. debenture bonds of the American Ice 
Segurities Co. are offered at 75, at which figure they net 
about 8 per cent. Buyers are, however, scarce and as 
cold as ice toward these securities. Meanwhile the Ice 
pool is trying to convince people that big profits are 
in sight for the company because of the ice crop short- 
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H. M. Byllesby & Co, 
Engineers 


CHICAGO 


NEW YORK 
Insurance Exchange Bldg. 


Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











age. This may be so, but how about profits for those 
who bought Ice stock at 42 five years ago and now 


see their investment selling at half the then price? 


PENNSY. NOT BUYING NEW HAVEN STOCK. 


It did not need the denial of the bankers for the 
Pennsylvania Railroad to convince all those interested of 
the absurdity of the report that Pennsylvania was buying 
more New Haven stock. If there is one thing the Penn- 
sylvania management would not wish to have go broad- 
cast at this time is the impression that New Haven 
stock was being accumulated. The mere rumor served 
to depress Pennsylvania stock to its lowest price since 
the panic year of 1907, when 103% was touched. 

The Pennsylvania now owns more than $4,000,000 
New Haven stock which was bought at prices consider- 
ably higher than recent quotations, and the system has 
better use for its cash than to buy the doubtful New 
Haven shares, even at the present depressed level. In 
1910, when Pennsylvania was buying New Haven shares, 
the lowest price touched by the stock of the Mellen sys- 
tem was 126%. The stock was regarded as cheap then. 
This was so because no one even dreamed, much less 
suspected, that the present year would reveal the loose 
policy Mellen had pursued in attempting to build up the 
New Haven monopoly by grabbing up at absurd prices 
any transportation system which Mellen regarded as at 
all competitive. 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write for Booklet ‘‘F"’ 

ae tH Sacral Ore ee 
F. E. McGURR 


» Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


» Utah 


Salt Lake Ci 
(UNITED STATES DEPOSITARY) 
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NEW YORK CITY’S COMING LOAN. 

New York City wili open bids on Tuesday next for 
$43,000,000 4% per cent. bonds which will mature in 
1963. There is perhaps more interest in this coming 
bond sale than. any single offering by the city since 1908, 
when the great success of a big offering then, which was 
over-subscribed many times, turned the tide of invest- 
ment sentiment and created a broad investment market. 
Every bid, from as low as $10 for a $10 bond, to a bid 
for the whole issue will have consideration. 

Bond dealers, bankers and investment agents all over 
ihe country are figuring on bids, and there is no doubt 
among bond market observers that the issue will be all 
taken. There will be no rush as there was five years 
ago, however, as investment conditions now are vastly 
diferent from what they then were. The bonds are 
tax-exempt, and the interest will be paid, at the option 
of the holder, either in New York or London. London 
is expected to send in some good bids. Just what the 
average price will be is problematical, but some observers, 
who have thought they had detected a betterment in 
investment sentiment lately for good bond issues gen- 
erally, are inclined to think the bonds will fetch all the 
way from 100% to 101. The general opinion of more 
conservative dealers is that 100% to 100% will be the 
price range. 

Following the New York City sale of bonds the state 
of New York will probably test the investment market 
with an offering of $30,000,000 4% per cent. bonds. There 
will undoubtedly be spirited bidding for these bonds. 





THE PROPOSED NEW YORK CENTRAL MERGER. 
Greater prominence has been given to the proposed 
New York Central merger that was proposed to share- 
holders this week than was deserved. The plan, instead 
of providing for combining all the New York Central 
subsidiaries, as rumored at first, provides only for the 
merger of the Lake Shore and the New York Central. 
The fantastic reports of a $500,000,000 blanket mortgage 
to cover these two properties and the Michigan Central, 
Big Four, Nickel Plate, and the New York & Harlem 
were imaginative. There would be many doubts raised 
at once about such a big combination, as some of the 
toads it is proposed to combine are strictly competitive. 
The New York Central shareholders will vote on the 
proposed merger with the Lake Shore at a special meet- 
ing June 16, but before the combination can be effected 
the consent of three-fourths of the holders of the $90,- 
000,000 3% per cent. collateral trust bonds must be 
obtained. These bonds were issued fifteen years ago in 
exchange for Lake Shore stock at the rate of $200 in 
bonds for $100 in stock, so the holders of the bonds 
are really in receipt of 7 per cent. income.. The col- 
lateral trust bonds are secured by an equal amount of 
Lake Shore stock, which on the day of the announce- 
ment of the proposed merger sold at $500 per share. 
Lake Shore is paying 18 per cent. dividends, and natural- 
ly the holders of the collateral bonds will not be any 
tuo €ager to accept the new proposal, though they will 
be given a 4 per cent. bond in exchange for the 3%s. 





WESTERN PACIFIC EARNINGS LOOKING UP. 

Based upon the net earnings reported to the Interstate 
Commerce Commission for the nine months so far re- 
Ported by the Western Pacific, the road should earn, if 
these earnings are maintained for the remainder of the 
fiscal year, somewhere near $1,400,000 net after taxes. 
Such earnings would be about twice as large as in the 
Previous year. 

As the fixed charges on the $50,000,000 first mortgage 
5 per cent: bonds outstanding, the interest on which is 
guaranteed by the Denver & Rio Grande, amounts to 
$2,500,000, there still would remain, if these figures were 
Not changed by the final net results, a deficit of $1,100,000, 
but the burden on the Denver & Rio Grande is much less, 
and even the removal of this burden means a great deal 
to the Denver & Rio Grande, which has carried the West- 
-€tn Pacific’s obligations to its first mortgage bondholders, 
Now for quite a number of years. 
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QUUIINYVAOEVLES AACE {UNA 


The Highest SAFE | 


Income 


FOR the purposes of the great majority of investors, 

- the best investment is the safe investment with the 
highest income. Investors seeking safety together 
with an attractive interest yield, should investigate 
the merits of first mortgage bonds, secured by the 
highest class of newly improved, income producing, 
centrally located Chicago real estate, yielding 5% to 
6 per cent. 




























These bonds mature serially in two to ten years, 
and are issued in denominations of $100, $500, $1,000 
and $5,000. 


The soundness of these bonds is best indicated by 
the fact that no investor has ever lost a dollar of prin- 
cipal or interest on any security purchased of us since 
this House was founded, thirty-one years ago. 
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WRITE FOR “THE INVESTORS MAG- 
AZINE” AND FOR CIRCULAR 
No. 14-E. 


S.W. STRAUS & Co. 
MORTGAGE ~° BOND BANKERS 
STRAUS BUILDING 

CHICACO 


ONE WALL STREET 
NEW YORK 





Public Utility Securities 


Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 











PUBLIC SERVICE CORPORATION BONDS 


TO YIELD 744 Circular upon request 


W. E. HUTTON & COMPANY, Bankers and Brokers 


Established 1886 


60 Broadway, New York First Nat‘l Bank Bidg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 





| McCONNELL’S NEW HANDBOOK || 


PUBLIC UTILITY SECURITIES 
upon request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


ee Preferred Stocks 


of Industrial and Public Utility Corporations sealing from 6% 








to 7% and enjoying a ready market. 
Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. zazes0“corc” 


AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
11 Bsoadw: 88 Pearl Street 405 Dorchester St. W. 
New York Beston Montseal 





Our experience is of value to you becauseit is gained in the 
successful building of 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and ha an aggregate of 
over 5.9 miles. We have inaugurated a system of bi-montkty 
bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
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THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to regeive 
THE FINANCIAL WORLD will be avoided. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The piytege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. _ 


POSTAGE POSITIVELY MUST BE ENCLOSED 















The Financial World was established to diffuse the truth about 
inveBtments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to this 
édeal it can count upon the support of the investing public. 





THE PATH OF SAFETY. 

If the banks and bankers throughout the country shall 
heed the timely words uttered this week by George M. 
Reynolds, president of the Continental & Commercial 
National Bank of Chicago, they will be able to steer 
through the summer and fall without any discomfort to 
industry or themselves. Happily there are signs all 
around that the banks are exercising extreme care in 
advancing credits for new enterprises or expansion in 
old ones. Mr. Reynolds truly says money has been too 
easy, and this has made borrowers heedless in the past. 
He says: 


Our reserves are now in satisfactory condition, and I 
feel the banks will work through the coming autumn 
without serious disturbance, provided the present policy 
of prudence in borrowing and in lending is continued. 
Money may grow a little easier, but will, I think, be 
fairly close throughout the remainder of the year. It is 
possible that certain disturbing factors, to the extent that 
they have contributed to conservativeness in business, 
may prove of general benefit. 

Money has been too easy. By this I mean promotions 
have been facilitated to an undue extent, resulting in an 
output of securities on which the banks are not war- 
ranted in extending much credits We are, however, try- 
ing to help along this situation, though undeniably it is 
a time for the banks to be less liberal in their acceptance 
of security for loans. 
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Investment Problems 


With an adequate statistical bureau, a 
comprehensive reference library, and a corps 
of competent experts, our Bond Depart- 
ment is equipped to solve your investment 
problems, and will welcome the opportunity 
to be of service. 


Send for our General Invest- 
ment Circular No. V. 215 













Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus. $30,000,000 
Deposits . ° ° ° 177,000,000 


a 


Rates will remain relatively high. Banks must have 
their day in the general business reckonin~ and the pres- 
ent is a season for adjustment of credits on conservative 
lines. 














The head of a business or manufacturing industry who 
is looking to make a new “high record” in output this 
year regardless of the profit to be made is not likely to 
be a welcome applicant for bigger and bigger bank cred- 
its. There will be some plain talk between him and the 
bankers about past expansion with a minimum of net 
return, and it will be pointed out that the money to 
carry along at the old rate of speed will cost more than 
in a number of years. It ought to cost decidedly more 
for the flotation of some of the securities Mr. Reynolds 
has in mind. 

The big crops that are promised should maintain the 
present volume of activity, but until the currency and 
tariff changes that are ahead are made known the manu- 
facturer and wholesaler will be wise who heeds Mr. 
Reynolds’s advice. A 3 per cent. loaning rate on the 
Stock Exchange does not mean any such equivalent state 
of ease in money when applied to commercial life. 


ERIE’S PROGRESS. 


While Erie common has a future, it is still a long way 
off. Consequently it is rather premature to boom the 
stock now, as it seems the disposition in some quarters, 
unless the prospective buyer aims to hold the stock for 
some years. Before any dividends can be declared the 
first and second preferred must receive their quota. Erie 
still needs money and can use it to good purpose in its 
rehabilitation plans. Erie will round out nicely in time, 
provided President Underwood is kept in the saddle. The 
road’s earnings are keeping up well, the net for March 
being $1,097,298, against $1,085,167 in 1912. 
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POTENT Our Commercial Department attends to 
BANKING the receiving, forwarding and storing of 
—— and passing it through the 
United States Customs. 
SERVICE We also open revocable and irrevo- 
cable Commercial Credits against which foreign ship- 
pers may issue drafts with shipping docaments at- 
tached. . ; 
This department is very valuable to American 
importers. 


Knauth ‘Nachod & Kuhne 
INTERNATIONAL: BAN KEKS 
NewWork * Leipzig 
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COURT SITS HARD ON TELEPOST. 

We invite the attention of the deluded shareholders of 
the Telepost Company to the following opinion of the 
Appellate Division of the New York Supreme Court in 
condemning the use of the name “The Metropolitan 

a Telephone & Telegraph Co.” by two corporations or- 

S ganized by H. Lee Sellers, President of the Telepost 

- concern. The New York Telephone Co., which brought 

t out the business of the old Metropolitan Telephone & 
Telegraph Co., and others, brought suit to enjoin the 

y use of the name. The Appellate Division strongly criti- 
cized the good faith of the defendants in adopting the 
name. The Court said: 

The motion papers do not disclose, and we are unable 
to conceive of any reason except a fraudulent and repre- 
hensible one, for the adoption by the defendants of the 
name under which they have severally incorporated. The 
name is not fairly descriptive of any business in which 
they are engaged or propose to engage. They in fact 
do no business and are apparently organized only for the 
purpose of issuing securities as subsidiaries or auxiliaries 
of a company proposing to build a projected line of 

0 telegraph between the city of New York and the city of 
Chicago. Any other name would have served any honest 
0 purpose equally well, and many could be thought of 
which would be more descriptive of the declared purpose 
of organization. 
— The Financial World has been criticized by the Tele- 
st have post outfit for alleged exaggeration in attacking this 
le pres- proposition as an empty one, but we never went farther 
es than the eminent Judges above when they say: “The 
name is not fairly descriptive of any business in which 
ry who they are engaged or propose to engage,” nor have we 
put this been more critical at any time than these high minded 
ikely to jurists who say the Telepost crowd “in fact do no busi- 
ak cred- ness and are apparently organized only for the purpose 
and the of issuing securities as subsidiaries or auxiliaries of a 
of net company proposing to build a projected line of telegraph 
oney © between the City of New York and the City of Chicago.” 
ore than There is only one change we would suggest in the 
ly more court’s decision if we had the power and that is we would 
‘eynolds tliminate as superfluous the word “apparently” in the 
; last sentence we have just quoted. In other respects the 
tain the Court mercilessly holds up to scorn this company and 
ney and its projectors as having a mere paper concern for the 
e a purpose of selling Telepost stock. 
eds Mr. The Telepost ought to offer some of that priceless 
on the Telepost stock as a prize for the best suggestion for a 
"ty state new name for its paper telegraph company. 
e. 

THE DISCOURAGING SUGAR SITUATION. 
ong way _ Holders of the stocks of the leading sugar companies 
oom the like the American Sugar Co. and the American Beet 
quarters, Sugar Co. were hopeful that the worst had been seen 
tock for when the tariff bill passed the House and got into the 
ared the Senate, where it was expected the industry had more 
ta. Erie friends who would succeed in modifying considerably the 
se in its ree sugar provision which becomes operative after 3 years. 
in time, But the sugar stocks merely made new low prices. Last 
ie. The year it was being heralded that Beet Sugar was making 13.5 
r March Per cent. while the report just issued for the fiscal year 


tnded March 31 shows only $575,000 surplus after pay- 
ing the preferred dividend, this balance being equal to 
my 3.8 per cent. on the common. Moreover the com- 
Pany has a tremendous stock of sugar on hand on which 
there is a very heavy depreciation. 

One of the losses suffered by the American Sugar Re- 
ining Co., in addition to depreciation in the prices of its 
Sugar, raw and refined, is the cutting off of about $150,,- 

in dividends from its investment in the common stock 


ofthe Michigan Beet Sugar Co. The dividend has been 
Passed, 


=) 


Whether a “Sugar” Senator or two will develop during 
the tariff debate in the Senate, as was the case twenty 
Years ago, during the Wilson bill debate, remains to be 
“ten. A considerable lobby seems to be at work in Wash- 
Mgton in the interest of the Southern cane growers. The 
‘igar companies are not taking any share in this cam- 
baign, judging by all reports obtainable. 

















MANY SMALL INVESTORS 


are securing a competence by purchasing $100 bonds. These 
bonds have the same security behind them as the larger denom- 
inations of the same issues, and can be exchanged, in blocks of 
five or multiples thereof, for $500 and $1,000 bonds. 

The yield is 6 per cent. per annum. 


PROSPECTIVE CLIENTS 


will be supplied with our $100 bond circular on request to 
Department K. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 


_ CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK BOSTON 
37 Wall Street Kuhn, Fisher & Co., Incorporated 
Congress Street 


L.S&W By aegie ea ), Ltd 
fetta 




















INVESTMENT SUGGESTIONS 
We have prepaied for conservative investors three excellent propositions for 
the investment of $1,000, $2,500 and $5,000 respectively, each of which yields 
better than 74. 
The securities selected represent four distinct branches of industry, each 
company ranking high in the manufacture of its product. 
Descriptive circular of same mailed on application 


TURNER, TUCKER & CO., inc. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Bidg. 





SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY &.CO. 


10 WALL STREET, NEW YORK. 
White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 




















American Public Utilities Compan 

6< Cumulative Stock Will Yield 7%¢. 

The Company serves 14 thriving cities of growing in- 
dustrial and commercial importance with gas, electric light 
and power and steam heat. 

Its surplus earnings are 2% times the amount required 
to pay dividends, and are steadily growing. 3 

It maintains its properties at a high standard of efficiency 
and pays dividends on both preferred and common stock, 
quarterly. : ; 

Earning statements, full particulars, and map furnished 
on request. 


Kelsey, Brewer & Co. 
BANKERS, ENGINEERS, OPERATORS 
Michigan Trust Building 
Grand Rapids, 











Michigan 















Three Year 
6% RAILROAD BOND 


Price 100 and Interest 


Current earnings over seven times interest\ charges on 
these bonds. 


CIRCULAR 186 ON APPLICATION 


Miller & @mpany 


P Members New York Stock Exchange 
29 Broadway 
New York 
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OUR HOPEFUL HORTICULTURISTS. 
One of Them Promises $5,000 a Year from Ten Acres of 
Apples. 

We are apprehensive that some of the well-meaning 
magazines mentioned in the advertising of the Bitter 
Root Valley Irrigation Co., as a reference and as abundant 
evidence of its responsibility to fulfill its promise to make 
at least $5,000 a year on every ten acre tract of orchard 
land, may rue their indiscretion in placing their absolute 
faith in such promises. 

It takes very rich land to yield such fabulous profits. 
Apples have a good market, but they are a plentiful fruit 
and may be raised almost anywhere. But apple orchards 
that will yield $5,000 a year from 10-acre orchards or 
even cherries, another fruit the Bitter Root Valley Irri- 
gation Co. agrees to raise on a co-operative basis, are 
by no means common nor is the fruit therefrom as golden 
as it would seem to be. 

The promises of such unusual profits remind The Fi- 
nancial World of the outcome of similar methods adopted 
a few years ago in the South to raise peaches. In that 
instance unusual profits of no less amount were predicted. 
All went well for a little while because no trouble 
was met in raising the peaches. There came along, how- 
ever, a year of great plenty in peaches in the South. In 
fact the harvest was so generous that it did not even pay 
the grower to ship his peaches and they were in many in- 
stances allowed to rot on the trees. 

That may happen as easily to growers of apples or 
cherries. It is easy to figure unusual profits on fruit cul- 
ture of any sort, but the hard part is earning them. 
The profits depend upon the market for apples, which 
will pay for them exactly what they are worth at the 
time and not what apple orchard promoters figure their 
value on paper to be. 

Nor can it be truthfully said that in the majority of 
cases has the scheme of co-operative orchard growing 
resulted profitably to those who have gone into such 
ventures. The main fault uncovered in such operations is 
that the general manager who agrees to look after the 
planting of trees, the care of them until they become bear- 
ing and then the harvesting of the crop and its marketing, 
loses interest in the outcome or becomes careless after 
all the orchard land has been sold ‘and loss results. 

In the case of the Bitter Root Valley Irrigation Co. it 
is agreed to do all this. After all the safest course to 
pursue in farming of any character is for the fruit farmer 
to buy the land only after a personal investigation and 
with a determination to live on it, grow his own crop, 
look after the market personally and not leave it to 
strangers to do it for him. 

The bonds of the Bitter Root Valley Irrigation Co. 
were originally sold by the Trowbridge & Niver con- 
cern. The Financial World has tried time and again to 
secure information as to the status of the bonds, but 
the company has never deigned to impart any informa- 
tion. We see in their promises of profits, however, an 
inclination to dream on generously and sleep on facts. 





TOBACCO WAR REACHES COMIC STAGE. 

The competition in the tobacco trade, which was looked 
for in vain for so long following the dissolution of the 
tobacco trust, has come now with a vengeance and is 
going to absurd lengths. One company agrees to paint 
the stores of retailers a certain color and keep them 
painted provided they buy a particular brand of tobacco 
and cigars; another is sending out to retailers great 
bundles of college pennants and a hundred and one gew- 
gaws which may be given as a premium to buyers; still 
another gives away coupons with each ten cent sale, a 
coupon worth one-half cent and a safety razor blade. 
One wonders what, with all the expense of this stuff, 
what is going to happen to the quality of the tobacco 
and cigars sold to the lucky or luckless recipients of all 
this stuff. 

J. B. Duke, the head of the British-American 
Co., and former head of the trust, has bought 
interest in a big American drug company which 
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| 6% 


Mortgages. 


SECURITY 
RATE 
SERVICE 


Is what we offer you in our First Lien Real Estate 
They are placed only on income 
property on a basis of 40% actual value. 
Interest and Principal remitted on due date by New 
York check. 
Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasing in increasing volume. 


Write for list, information and references to 


REYNOLDS MORTGAGE CO., 8. 8. BisHop 


FORT WORTH, TEXAS 


6%, | 


bearing 








a 


The desirability of first mortgages for investment purposes 
is attested by the fact that savings banks invest in them to a very 





large extent. 


give you that kind of security, making your trust funds or savings 
doubly safe while they are earning the liberal interest of 6¢. 

They are issued for $100 and even multiples and run for two years, 
payable on demand any time after due 


PER CENT 
CERTIFICATES 


Interest payable semi-annually. 


In 18 years’ experience this Company has never been a day late in 
the mailing of interest checks, or in refunding principal when due. 


CALVERT MORTGAGE CO. 
BALTIMORE, MD. 


date. 


Write for further particulars 


1071 CALVERT BUILDING 
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HORD’S INVESTMENT GUIDE 


Before investing. 
obligation incurred. 


Sent 


free on request. 


No 
We specialize in High 


Grade Farm Mortgages combining safety of 
principal and 6% income. 


32 BROADWAY 


W. D. HORD 


Cco., INC. 


NEW YORK 





a vast 


amount 


of tobacco 


through about 


5,500 drug 


stores which own the stock of the concern, and it is 
believed he will develop considerable competition with 


the American Tobacco Company. Possibly this accounts 


in part for the fall of 100 points or more in the stock 
of the American Tobacco Co. in the last six months ot 
more, but we rather suspect that the same interests 
which held so closely together during the life of the old 
trust are not so much rivals now as they would have 


the public believe. 


Tobacco stocks have gone down be- 


cause the big insiders were enjoined by the court from 
adding to their original holdings—but they were not 
enjoined from selling when the market for Tobacco stocks 


went up last summer. 


The ultimate outcome of this 


situation will be the further elimination of the jobber and 
the small dealer. 








7% FIR 


+THE IRRIGATED FARMS MORTGAGE COMPANY 


731-5 First National Bank Bidg., DENVER, COLO. 


ST MORTGAGE LOANS 
$500 to $3000 on Farms 
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EDMONTON, CANADA 


THE CAPITOL CITY OF ALBERTA 


1% 


We offer first mortgages on revenue producing property to net you 7s. All 
mortgages covered by fire insurance and protected b 
to four times the amount of the mortgage. Torrens 

Send for Booklet No. 6 


HULBERT-PHI 


Hulbert Building 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 

subjected to the most 

their absolute safety. We 
examination has sa 


of our judgment. 





ask 


tisfied you 


LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


LLIPS & CO. 
Edmonton (South), 


investigation to 
to invest 
as to the 


roperty 
ee Absolute protection. 
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Alberta, Canada 
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~ FARM MORTGAGES 





INSURANCE COMPANIES’ INVESTMENTS. 
By Carson M. Regan. 
The growing interest of life insurance companies in 
real estate loans is one of the most striking features of 
this investment field. As is well known these companies 
are exceedingly careful investors and the fact! that they 
consider the farm loan as especially worthy is a high 
recommendation to the average investor. For many 
years the life insurance companies confined their invest- 
ments almost exclusively to bonds, stocks and office 
buildings and policy loans. During the past few years 
there has been a change in favor of other forms. The 
policy loans have increased steadily and especially since 
1907 this sort of borrowing has reached proportions that 
have made some advocate a limiting of the investments 
of this sort through raising the interest rate. Office 
buildings have not proved profitable compared to real 
estate loans and the newer companies have gone into 
this latter form of investment: to an extent that has at- 
tracted much attention. The young companies have been 
the pioneers in this field and probably with the excuse at 
the beginning that they had to make a showing of large 
When they had demonstrated 
that by this means they could earn these dividends they 
ellarged their scope and the big companies were not 
slow to follow. The newer companies are, too, generally 


dividends to get business. 


situated so that they are closer to the farming sections, 
though this has its exceptions. The two companies that 
have between them over $200,000,000 in farm loans have 
steadily increased their holdings. 

The companies with enormous assets doubtless find it 
dificult to secure all the farm loans they might desire. 
With the keen rivalry for business among the local brok- 
ers and the various investing institutions there is by no 
means an unlimited supply of loans. Then the companies 
doing an international business must carry bonds in large 
quantities to qualify for entrance into some countries, 
while the smaller companies do what may be called a 
local business in that their policies are practically all in 
America. A study of the investments of life insurance 
companies is instructive. A summary of the 198 life in- 
surance companies, including the largest doing business in 
the United States, show that they have 3.9 per cent. of 
their assets in real estate; 31.38 per cent. in mortgages on 
teal estate; 3.55 per cent in stocks; 42.30 per cent. in 
bonds; .45 per cent. in loans on collateral; .78 in pre- 
mium notes; 13.44 in policy loans; 1.71 in cash; 1.18 in 
deferred premiums; and 1.29 in other assets. While the 
proportion varies with the companies, being larger for 
mortgages among the smaller ones, there is on the whole 
a fairly stable ratio throughout the list. For instance, 
while the percentage for all is 31.38 there is a range of 
2.6 per cent. of farm loans for the companies with the 
largest assets to 56.40 per cent. for those with assets from 
$300,000 to $600,000. The logic is clear, that the com- 
panies are dependent to some degree on their conditions 
and locations, but that all realize the value of the real 
estate loan. The larger companies have during the past 
year opened their loan offices in the middle west and 
they are taking all the loans they can obtain. 

With all this activity by institutions with millions seek- 
ing farm loans the rates have held steady and are likely 
80 to do. There is a positive demand for money from 
the borrowing class and it is unlikely that this generation 
Will see any material decrease in the amount invested in 
tealty mortgages. Even with the proposed establish- 
ment of mortgage banks farmers are not going to receive 
money at a much lower rate than it will command in 
other directions. The insurance companies do not cut 
fates to get business. They exact the most particular of 
Tequirements before making loans and are doubly sure 
‘oncerning appraisements. The local banks are often 
talled on to carry these loans for months until the com- 
Panies’ income justifies their taking them up. The in- 
surance companies have also the necessity always pres- 
‘nt of keeping their money out as long as possible and 
they discourage partial payments, throwing around such 





6% Real Fstate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 

Sinai’ Se rm penal - ze have paid interest and prin- 
e stroke o} k, i investo' 

nearly $9,000,000. e@ clock, returning to in rs 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward i 
° rs ’ payin 
interest semi-annually by coupons and maturing in 10 ot 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable b 
annual instalments of $25 or more, pa sa cumanandes 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Auverican Real Estate Qampany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 
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6% Guaranteed 

il Serial First Mortgage Bonds 
| 


$100'‘and $500 Denominations 


For the convenience of the Investor our loans are made in the 
form of Bond Issues, the entire issue constituting a single first 
mortgage on improved farm, plantation or ranch property, 
worth from two to three times the amount of the loan. 

These bonds are issued under the Serial Plan, i. e., a part of 
the principal paid each year, thus enabling the investor to se- 
lect any desired maturity and constantly increasing the margin 
of security as the installments are paid. 
| This Company purchases these bonds outright and in offering 
them to investors endorses thereon its unconditional guarantee of 
both principal and intere&t. 

The officers of this Company are men of wide eupectonse in 
this field and give personal attention to every detail necessary 
for the protection of its clients. 

Principal and interest are payable at_a leading Trust Com- 
pany and can be collected through pay Bank without charge. } 

Our Descriptive Folder 106 D will be sent on request. 


Mortgage Securities Co. 


i} CAPITAL PAID IN $600,000 
became, WHITNEY - CENTRAL BUILDING 


— New Orleans | pa 
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changes all the objections that can be devised without 
actually refusing the privilege. This immense fund that 
is going into the farm loan field, amounting to a con- 
siderable portion of the $1,017,000,000 that is listed as 
“loans on real estate” (how large a proportion is not ob- 
tainable) means a solidity to the business that is helpful 
to the investor as an index of the tendency of large and 
cautious capitalists and of the stamp of approval placed 
on this class of securities by those in financial authority. 
No one thing has done more to standardize the farm 
loan field than the insurance companies’ partiality for 
these investments and the future seems likely to see a 
growth in this direction. 


Small Farm Mortgages 


li means. Larger ones for people of 1 means. Twenty- 
pF pe pF ae bee and not a foreclosure of one of my Farm Mortgage 
Loans. lence solicited with those seeking safe, conservative, Farm 
M es. Ample references as to my business methods and business reputa- 


tion c ully furnished. 
FRED M. BARN Minneapolis, Minn. 

















= +The farmer is the safest borrower in the world. 
We have 30 years’ experience placing. F arm 
Mortgage Investments. Send for descriptive 
pamphlet “I” and list of offerings. Clients 
in 32 states. Highest references furnished. 
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NEW LOANS 


NEW LOANS 
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NEW LOANS 











A SAFE INVESTMENT 


For Small Investors and Large Investors 


Individuals, Corporations, and a Legal Investment for Trustees 
Exempt from all Personal Taxes 
On May 20th, 1913 


the Comptroller will sell at his office in 


THE CITY OF NEW YORK 
$45,000,000 


42% 


Gold Carporate Stock of the City of New York 
Payable March ist, 1963 
Issued in Coupon or Registered Form—Interchangeable at will after Purchase 


Coupon Interest Payable AT OPTION OF HOLDER 
in New York or London 
Greater New York Charter provides that bids may be made for as small an amount as 


The a 
$10 and in multiples of $10. 
Send bids in a sealed enve2lope, 
dressed to the Comptroller. 
Must Accompany Bid. 


A Deposit of Two Per Cent. of Par Value 
Such Geposit must be in money or certified Check 
upon a New York State Bank or Trust Company, or any National Bank. 





— 
—— 





enclosed in another envelope ad- 





For fuller information see “City Record,” published at Nos, 96 and 
98 Reade Street, New York, or consult any Bank or Trust Company. 
Send for descriptive circular to 
WILLIAM A. PRENDERGAST, Comptroller, City of New York 
280 Broadway, New York 

















NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
ninth day of June, A. D., 1913, at ten 
o'clock A.M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Six Thousand Dollars ($6,000) 
of Gold Bonds, said bonds to be known 
and designated as “Fire Apparatus 
Bonds of the City of Lewistown,” and 
the money to be derived from the sale 
of said bonds shall be used exclusively 
for the purpose of purchasing a Motor 
Truck Fire and Chemical Apparatus 
which shall be owned and controlled 
by the City of Lewistown, Montana, 

Said bonds shall be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January 1st, 1913, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 
able and payable on and after the Ist 
day of January, A. D., 1923, and shall 
be due and payable on January Ist, 
A. D. 1933. 

All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary ist and July ist of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by the 
City Treasurer in the City of New 
York, State of New York. 


All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and st not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the City Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth in the transcript 
and that proposed to be done in said 
supplemental transcript. 

A copy of the transcript containing 
the supplemental transcript of the pro- 
posed action as herein set forth may 
be had by applying to the City Clerk 
of the City of Lewistown, Montana. 

By order of the City Council. 


H. L. FITTON, City Clerk. 


NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
ninth day of June, A. D. 1913, at ten 
o’clock A. M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Nine Thousand Dollars ($9,- 
000) of Gold Bonds, said bonds to be 
known and designated as “Public Build- 
ings Bonds of the City of Lewistown,” 
and the money to be derived from the 
sale of said bonds shall be used ex- 
clusively for the purpose of the erec- 
tion of an addition to the City Hall 
of the City of Lewistown, Montana, 
which shall be owned and controlled 
by the City of Lewistown, and which 
shall be used for the purposes of mu- 
nicipal offices. 

Said bonds shall be of the denomina- 
tion of One Thousand Dollarg ($1,000) 
each, dated January Ist, 1913, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 

able and payable on and after the 1s‘ 
day of January, A. D., 1923, and shall 
be due and payable on January lst, 
A. D. 1933. 
All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary list and July lst of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the-holder at 
some bank to be designated by the 
City Treasurer_in the City of New 
York, State of New York. 

All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and must not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the City Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth and that proposed 
to pe done in said supplemental tran- 
script. 

A copy of the transcript containing 
a supplemental transcript of the pro- 
posed action as herein set forth may 
be had by applying to the City Clerk 
of the City of Lewistown, Montana. 


By order of the City Council. 
b: ie Oa FITTON, City Clerk. 


Bids Solicited foe ~ 
COUNTY BONDS! 


OFFICE OF 


Augusta County, State 
of Virginia, 


Treasurer of 


Staunton, Va., May 2nd, 1913, 

Bids will be received at this office 
till the 21st day of May, 1913, at 19 
o'clock M., for the purchase of $250. 
000 of bonds of the County of Augusta 
State of Virginia, for the improve- 
ment of Roads in South River Dis- 
trict, in said County These will be 
Coupon bonds bearing five per cent, 
interest payable on the first of July 
and January of each year, and the 
principal to be paid in thirty years 
with the right reserved to pay any or 
all of said bonds at the end of ten 
years. 

The payment of said bonds, both 
principal and interest, is guaranteed 
by the County of Augusta, which had, 
in 1912, real and personal property 
With an assessed value of over $17,- 
000,000. Augusta County has no bonds 
outstanding and owes no debt. The 

of Supervisors is required to 

tax annually on the taxable 

of the said district, sufficient 

the interest on said bonds and 
to provide a sinking fund that will 
pay the principal thereof at maturity. 
The amount of taxable values in said 
district in 1912 was over $4,500,000. 
The said bonds will be in denomina- 
tions of One Thousand Dollars and 
will be issued as needed, the first issue 
being for not over $100,000. 

Bids will be received for the whole 
issue or parts thereof and the right 
is reserved to reject any or all bids. 
No bid will be considered for less than 
the par value of the bonds. These 
bonds will be exempt from local taxa- 
tion within the State of Virginia. 

J. N. McFARLAND, 
County Treasurer. 


Bond Offering 
City of Americus, Ga. 


The City of Americus, Georgia, offers 
for sale $35,000.00 of Public School Bonds 
and $10,000.00 Sewerage Extension Bonds, 
all bearing five per cent. and to run for 
thirty years. Bids will be received up to 
and including May 28th, 1913, at 8 o'clock 
P.M. The Mayor and City Council re- 
serve the right to reject any and all bids, 
and ten per cent. deposit required to ac- 
company each bid. For further informa- 
tion address Lee Allen, Chairman Financial 
Committee. 


‘NOTICE 


{OF 


Sale of Bonds 


Notice is hereby given by the Town of 
Deer Park, Washington, that the Town Coun- 
cil of the said Town will on or before 8 
o’clock P. M. on the 3rd day of June, 1913, 
receive sealed bids for the sale of Municipal 
Bonds in the sum of $11,500, known as the 
“Deer Park Warrant Refunding Bonds,” in 
the denomination of $500, bearing date of 
May Ist, 1913, to become due and payable 
twenty (20) years after date, and be als 
payable at the option of the Town Council 
five years after date, ten years after date 
and fifteen years after date, with interest 
thereon at the rate of six (6 per cent.) per 
cent. per annum, said interest to become due 
and payable semi-annually on the 1st day of 
May and November of each year during tht 
term of said bonds as evidenced by interest 
coupons attached to said bonds, and said 
principal and interest on bonds to be payable 
at the office of the State Treasurer or the 
Town Treasurer of the Town of Deer Park 
Washington. 

No bids below par can be accepted. The 
Town Council reserves the right to reject 
any and all bids. 10 

A certified check amounting to te? oa 
per cent) per cent. of the amount of the bi 
must accompany each bid. 

, J. A. NEAVILLE, Mayor. 

Attest: F. E. DeVOB, Town Clerk 
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THE OPEN MARKET 


STANDARD GAS BRACES UP. 

The weakness in the shares of the Standard Gas & 
Electric, especially the preferred, which was so manifest 
jor several weeks, has ceased, and the shares have shown 
an inclination to recover. The statement printed in The 
Financial World to the effect that there was nothing 
apparent in the affairs of the company to justify liqui- 
dation was well received, and this helped in the recovery. 
There has been some talk, unofficial in character, which 
isnot confirmed in any official quarter, that the company 
may do some borrowing and issue notes which will come 
ahead of the preferred stock. but it is believed that this 
tak merely arose as gossip in an effort to account for 
the break in the stock. 





——_—_ 


TYPEFOUNDERS’ NEW STOCK. 

There has been a liberal subscription to the new pre- 
ferred stock of the American Typefounders Co. which 
has been issued to the amount of $1,000,000. The com- 
mon stockholders, who received 2 per cent. in scrip, which 
they may apply on the purchase of the new stock, have 
apparently liked the plan and availed themselves of the 
privilege. The preferred has been selling around 95 to 
%, and with their scrip the common shareholders can 
buy the new preferred at a price equivalent to 92. The 
company’s earnings are fully justifying, it is said, the 
optimistic statements made earlier in the year that the 
indications were for a prosperous year. 





BY-PRODUCTS SHARES ALL TAKEN. 
The offering of $1,000,000 additional stock at par of the 
By-Products Coke Corporation has been a success, as 
the new shares have all been taken. The right to sub- 
sctibe to the new shares has expired. The market for 
the rights closed at $7, and the shares of the corporation 


are still selling at a considerable premium and well up 
around 130. 





MISSISSIPPI RIVER POWER CO. SUED. 

The shares of the Mississippi River Power Co. have 
tot been affected by a suit just brought by the Prairie 
Oil & Gas Co., which asks an injunction to prevent the 
dosing of the gates in the dam which the Mississippi 
Power Co. has just completed at Keokuk, Ia. The oil 
tompany has its pipe line and oil pumping station in 
the area which will be flooded by the water above the 
fam and has brought the suit to establish its rights. 
The case, it is believed, will take the ordinary course and 
will not delay the company in the beginning of opera- 
tions in July. 

OZARK POWER & WATER SHARES SOFT. 

The stock of the Ozark Power & Water Co., which is 
ved of the companies having a big hydro-electric propo- 
‘ition in the southwest, is in slack demand, at a level 
somewhat lower than that at which they sold some months 
440 when the general financial situation was brighter than 
present. Practically all the work has been completed, 


but floods in the section have held back the final and * 


finishing touches. 


First Preferred Stock 


Its surplus earnings are about three times the 


depreciation. 








STUDY 


STANDARD 
OIL 


PIPE LINE MAP 


(Revised) 


Sent gratis to prospective investors who desire to 
learn the comparative figures on the oil transportation 
system. Certain trunk line company stocks are very 
desirable investments. with very high return. 


Write Dept. ‘“‘M”’ 


Pouch & Co. 


Members New York Stock Exchange 


14 Wall Street New York 
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American Public Utilities 


Common Stock 


DAWSON & LYON 
Specialists in Unlisted Securities 


| 
40 WALL ST. Phones} 42: John | 





Americas Chicle Com. & Pfd. 
Amer. Speaking Teleph 
American Dist. Tel. of N. J. 
Borden’s Milk Co. Com. & Pfd. 


Central Foundry Com. & Pfd. 

Otis Elevator Com. & Pfd. 

Royal Baking Powder Com. & Pfd. 
Standard Oil Securities 


LOWN & ROSS 





10 WALL ST., N. Y. Telephone Rector 1608 





Business Men’s Proposition 


Dividends regular every 90 days, with a common stock 
bonus. Costs you nothing, and you can gain consider- 
able by writing for descriptive circular. 


W. M. RICHARDS 
8 EAST MARKET STREET —_ INDIANAPOLIS, IND. 


The company will sell its power largely in the district 
where the lead and zinc industries have developed to 
an extraordinary degree, and the territory to be served 
is also one of the richest agricultural districts in Mis- 
souri. Power will be supplied to the large flour mills, 
as well as the electric company and traction company in 
Springfield, Mo. The Empire District Electric Co., which 
is controlled by the Doherty interests, will also make con- 
nections with the Ozark. 

All the preferred stock of $500,000, bearing 6 per cent. 
dividends, and half the common stock of $1,500,000, is 
owned by the Electric Bond Deposit Company, which also 
acquired all the outstanding issue of $1,500,000 forty-year 
5 per cent. bonds at the time of the organization of the 
company. 





United Light & Railways Co. 


Yielding Over 7%. 


Company serves over twenty-five epannion hevint combined population of over 500,000, with light, 
t, power transportation. : ; 

‘! mes th atdonla om He eee sod ome holy Oe ; 

t maintains i igh degree i in addition es annual charge to 

— re ey year this ine wid more than $150,000. 


| 
| 
| 
Map and Earnings Statement on Request | 
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Lamarche & Coady, 25 Broad St., New York | 
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‘THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in ihis department 
are based on conditions prevailing prior to May 16, 
the time of going to press. 








SWINGING IN A NARROW RANGE. 


All the stock market dulness of the present week has 
been due to the fact that speculation is now confined 
to Stock Exchange traders who take a position on one 
side of the market today and if a fractional profit results 
they take it. The majority of sentiment is bearish. The 
public is almost altogether absent and the heaviest hold- 
ers of securities have not yet been forced to let go. They 
will hang on unless some startlingly adverse event trans- 
pires to give the big bear contingent renewed courage and 
attack the market with greater aggressiveness. Stocks 
are so relatively low, being at practically the lowest av- 
erage of the year, that short selling now has its dangers, 
but at the same time nothing that transpires of a favor- 
able nature seems to make for bullishness or enthusiasm. 

The industrial shares showed the greatest sensitiveness 
this week, moderate liquidation breaking out in the agri- 
cultural chemical stocks, steel and copper issues, while 
there was less pressure for the most part against rail- 
road stocks, possibly because of the fine reports coming 
from the crop growing sections of the country and the 
hope that has been raised that the Interstate Commerce 
Commission will grant the petition of the eastern car- 
riers for an increase of rates by 5 per cent. Railroad 
earnings in April showed increasing gains for each week 
and freight movement, especially that west, is ahead of 
that of one year ago. But in the east business activity is 
unquestionably lessening, especially in the steel and allied 
industries, orders falling off rapidly for new business. 
April failures were only a trifle in excess of $18,000,000, 
or the smallest since last December. The total, however, 
is still in excess of normal. The slow progress on the 
tariff being made in the Senate will maintain the dulness 
in tariff-affected industries and the Government’s threat 
to get after manufacturers who say they must reduce 
wages, does not help any_in a period when depression 
rules. ' 

Commodity liquidation continues and is likely to go on. 
The agricultural sections of the great west have over- 
stayed their market for their surplus supplies of corn and 
other farm products they held over from last year in the 
hope of getting better prices this year. They were dis- 
appointed and prices are considerably lower now. Hence 
farmers are not unlikely to get into an economical mood, 
when they see prices of farm products tending steadily 
downward. This will affect all those countless business 
agencies which do business with them. A further show 
of weakness in the shares of one of the prominent mail 
order houses, which are so close to the farmers, is one 
evidence of the sensitiveness of holders of these stocks 
to such influences. 

An irregular tendency downward in stocks is still to be 
expected as long as the present depressed conditions 
continue. 


THE SITUATION ON FRIDAY. 


On a generally lighter total of trading the stock market 
presented almost uniform firmness throughout the ses- 
sion. This was due to short covering and some profes- 
sional buying for a turn. There was very small interest 
in any particular stock, the disposition being merely to 
even up commitments toward the close of the week, as 
many brokers considered the dullness too acute to come 
down on Saturday. Indications pointed to another gain 
in cash by the banks and further gold exports for Paris 
next week. The close was extremely dull, but firm. 
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Eastman, Dillon & Co. 
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THE RAILROADS 


ATCHISON. 

The one strong bull point for Atchison is the evidence 
from the Southwest that this year’s crops will be record 
breaking. Heavy rains have recently fallen at the oppor- 
tune time and the heaviest wheat crop ever harvested in 
the Southwest is promised. Corn, alfalfa and clover are 
also promising enormous yields. Bank clearings are in 
excess of those of last year but the best rates on commer- 
cial paper are 5% to 6 per cent. Cattlemen are quite op 
timistic, despite some easing off in prices, due doubtless 
to the tariff changes in prospect. 





CHESAPEAKE & OHIO. 

The announcement of the regular dividend on Chesa- 
peake & Ohio did not reassure the pessimistic Street and 
the stock went down again after the announcement was 
made that no dividend reduction had been made. The 
necessity for the reduction is too plainly evident for the 
action taken to deceive anyone. The extra dividend de- 
clared by the Hocking Valley road was the management's 
way of fortifying Chesapeake & Ohio’s income and making 
the dividend possible. 


SOUTHERN PACIFIC. 

Speculative operations in Southern Pacific have shrunk 
to very small proportions and the bear element seems to 
have concluded that for the time being the shares do not 
present speculative opportunities for profit. The $5,000,- 
000 trust certificates which were offered this week will 


-provide ample funds for new engines, cars, etc. Accord- 


ing to despatches from the West Union Pacific has made 
a new offer for Central Pacific at a price considerably 
lower than that previously considered. This report was 
denied and had no market effect. Attorney General Mc- 
Reynolds is reported to have said that he will insist 0” 
Southern Pacific divorcing itself of Central Pacific. 


ST. LOUIS & SAN FRANCISCO. ; 

The 4 per cent. first preferred stock of this road is ' 
be had around 50, with few bids better than several points 
below that figure. At 50 the stock nets 8 per cent, at 
which price few railroad shares whose dividends are not 
in danger are selling. The dividend calls for only $200,- 
000, but for a hard pressed system like the Frisco ~ 
sum named is worth conserving, and hence the dividen 
may be passed at the July meeting. The refundirg 4 per 
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cent. bonds and the general 5s hold around their low 
prices for the year. Crop conditions are reported good 
in the company’s territory, and trade is good and money 
easy, a condition which few other agricultural sections 
can boast of. It is Frisco’s big fixed charges which still 
weight it down. 


SOUTHERN RAILWAY. 


At its present pri¢e Southern Railway preferred nets 
the buyer over 6% per cent. In recent markets it has 
been subjected to small pressure and holders seem satis- 
fed to keep their shares even though some recessions in 
prices have been noted. The company is earning practi- 
cally twice dividend requirements. The several bond is- 
sues have held steady. 


ST. LOUIS SOUTHWESTERN. 


The gross revenues of the “Cotton Belt” road increased 

ll per cent. in March, the increase in April was 12 per 
cent, and the early reports in May indicate about the 
same advance over last year’s total. Since July 1, 1912, 
gross has gained $1,178,800, or more than 11 per cent. If 
the present volume of business is continued to the end 
of the fiscal year, the road’s total gross will be some- 
thing like $13,400,000, or the best in its history. 


UNION PACIFIC. 


Some concessions are to be made to the Western 
Pacific, it is stated, which will overcome the opposition 
of the California Railroad Commission to the plan for 
the dissolution of the Harriman combination, which orig- 
inally shut out the Western Pacific to use of the Benecia 
Cut-off on equal terms. The Street is losing interest in 
the subject, however, and traders only attack Union 
Pacific when they think they see signs of liquidation from 
some important quarter. The failure of the stock to rally 
above 150 has caused a cessation of investment buying. 


WABASH. 


Wabash shares, common and preferred, sold at new 
low records this week: on reports that the assessment 
would be as heavy as first anticipated, or $40 per share. 
This affected Missouri Pacific, which would be taxed 
about $5,000,000 as the biggest stockholder. A large 
holder of Wabash, who might have some difficulty in 
finding the money for the assessment, was reported to 


be one of the sellers. The Wabash bonds were all soft 
also. 


~ THEINDUSTRIALS 


AMERICAN COTTON OIL. 


This stock was subjected to considerable pressure this 
week in sympathy with the reactionary tendency in the 
stocks of the allied industry, the agricultural chemical 
trade. There is some price cutting in the cotton oil trade 
also and the market has been suggesting that in the event 
of a trade war, some new financing, which would prove 
expensive in such a money market as is now seen, is not 
unlikely. There are $5,000,000 debenture 4%s, due in No- 
vember, 1915, outstanding. Most of the selling of the 
preferred and common stock this week has come from 
the south or northern holders interested in the cotton or 
cotton oil trade. 








AMALGAMATED COPPER. 
Amalgamated Copper is barely earning its six per cent. 
lividend. This is disclosed by the report issued this 
week for the eight months to Dec. 31. It must be remem- 
bered also that during a part of the period covered by 
the Teport copper metal sold up around 17 cents per 
Pound, whereas it is obtainable at 1534 cents. Net income 
for eight months was $6,595,000. It is true the state- 
ment shows dividends paid of $3,847,000, but this was for 
‘x months only and had the dividend for the full three- 





30 WORDS 
ABOUT 
ODD LOTS 
No. 54 


Formerly it was necessary to save at least a few 
hundred dollars before being able to invest. 


Now it is possible to invest after you have 
saved only $15. You may buy at once, and 
pay the balance in $5 monthly instalments. 


$100 bonds require $15 down and $5 monthly. 
Send for Booklet 22—“The Partial Payment Plan" 


Joe 
Odd Lots 


Members New York Stock Exchange 
MAIN OFFICE—74 BROADWAY 
Uptown Office—42d Street and Broadway : 

NEW YORK 











quarters period been charged as it should have been, 
against the net for 8 months the dividends would have 
amounted to $6,155,000 on the $153,887,900 stock out- 
standing, leaving a surplus of but $440,000. At this rate 
Amalgamated will earn but 6.4 per cent. for the full year. 
All this time the mines of the company are being ex- 
hausted and no provision is being made against the time 
when there will be no more copper to mine. The market 
did not like the showing nor did it enthuse over the 
statement in the report that a big block of Inspiration 
Copper stock had been bought by Amalgamated during 
the year. It would be interesting to know whence came 
the inspiration for the purchase of Inspiration, the mar- 
ket for which stock has been working lower steadily for 
some time. 


CONSOLIDATED GAS. 


The shares had a sharp bulge, due to the advent of 
the day for the payment of the dividend, but there was 
no great activity. The reviewers figured that Gas is 
carning double its 6 per cent. dividend after allowing 
for all charges and depreciation, but 130 is now regarded 
as a pretty stiff price for a stock which is not likely to 
increase the dividend, for the reason that such a move 
would probably be followed by a demand by the public 
for a reduction in rates. 


RAILWAY STEEL SPRING. 


A break of 7 poinis in the preferred stock on small 
sales merely represents the generally poor market that 
exists for all steel issues at this time. In the case of a 
generally inactive issue of this sort, traders take advan- 
tage of a thin market and when they hear of stock that is 
ordered sold “at the market” they lower bids and get the 
stock cheap. Last year’s surplus was $778,978, after pay- 
ment of the preferred dividend amounting to $945,000. 
At that time business conditions were reported by Presi- 
dent Fitzpatrick as satisfactory and hence a heavy falling 
off since then would have to be seen in order to endanger 
the preferred stock payment. Orders are not as heavy 
now but those on hand will take some months to fill. An 
encouraging feature is the good crop outlook. 


UTAH COPPER. 


For the first quarter of the year Utah Copper showed a 
falling off in net earnings of $268,000. This was due to 
a decreased production of copper. The surplus after divi- 
dends was $349,000 and hence there is not likely to be 
any dividend increase. Ray Consolidated, on the other 
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hand, earned net for the quarter of $683,000. This is 
equivalent to $1.88 per share against $1.33 earned in 1912. 


VIRGINIA CAROLINA CHEMICAL. 


The exclusive announcement in The Financial World 
last week of the formation of the new chemical subsidiary 
came as a surprise to the Street and the preferred stock 
of the old company sold off again. The fact is now re- 
vealed that the new company has been formed to contest 
the field with the competitors of the Virginia-Carolina 
Chemical and a trade war is threatened, if indeed, it has 
not been already entered upon. Should this rivalry be 
long continued it might ultimately threaten the 8 per 
cent. preferred stock dividend. 


LIQUIDATION IN STEEL EXPLAINED. 

The persistent liquidation in Steel common stock that 
has gone on almost uninterruptedly since last October, 
when the shares sold above 80, is explained by the fact 
that so many close observers of steel trade conditions 
have not been deceived by the activity in output, but 
have kept close watch on the new business coming in 
ahd have found it falling off steadily. The last month’s 
reports of the Steel Corporation, showing a falling off 
in new orders on hand of 498,000 tons, is the poorest 
showing since last October and forecasts a still further 
reduction in the next month’s report. The Wall Street 
Journal reports that “new business is coming in at a 
rate smaller than at any time since last year. April 
orders were 40 per cent. below production of finished 
steel, so at that rate it will not take long for the Steel 
Corporation to clean up its orders on hand. Sentiment 
is not cheerful by any means in steel manufacturing 
circles.” 

The question now uppermost among speculators is 
whether the reaction in Steel stocks generally has fully 
discounted the probably poorer situation that is seem- 
ingly approaching. Judging by the increasing pressure 
on the Steel Corporation shares, not a few big bear 
speculators think the situation has not been fully ex- 
pressed in the price of the stock. The reactionary ten- 
dency, we think, fully justifies the conservative position 
which The Financial World has maintained for many 
months. 


STONEHAM LEAVES THE CURB. 


The Outside Market Should Not Regret Parting With 
This Gentleman. 


The Board of Representatives of the New York Curb 
Association announce officially that they have accepted the 
membership resignations of Chas. A. Stoneham and Ross 
F. Robertson, who compose the firm of Chas. A. Stone- 
ham & Co. 

While no explanation is vouchsafed by the Curb as to 
the cause or causes for the resignations, the departing 
members themselves thought it necessary to give out one 
and so they state that they left because they considered 
the schedule of commissions adopted as adverse to the 
firm’s business. 

How thoughtful and considerate the act of Mr. Stone- 
ham. The rule with him has been to grab everything in 
sight to make both ends meet in his brokerage business, 
with its half dozen branches. To live on the legitimate 
schedule of commissions allowed by the Curb was im- 
possible, therefore further membership would prove in- 
tolerable and impracticable. 

The Curb market will not miss Stoneham nor will it 
lose in self respect by his going. As long as he was a 
part of the Curb his presence was more or less a detri- 
ment to the Curb as would be the presence of a 
man who starts his career in the investment business by 
trying to climb out on a fire-escape and down to the 
street to escape a capias secured against him by an irate 
Vermont client who could not obtain from Stoneham the 
mining stock he had bought. 
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Stoneham and his firm have figured often in our col- 
umns in connection with financial transactions of a ques- 
tionable character. .We have related at different times 
the experiences of clients who had to wait long and 
always threaten legal action in order to secure stock 
bought on the margin plan. 


Any organized market would not long retain a member 
who does such a thing. It would not let him resign, but 
eject him forcibly. No, the Curb has gained in self re- 
spect through the loss of Stoneham, who by refusing to 
accede to a legitimate commission schedule, has uncon- 
sciously revealed his ever.warm desire to pluck the last 
feather from the tails of the silly human pheasants he 
gets his hands upon. 
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HARRIS BROS. STOCK OFFERING 


Unusual Aspects About A New Chicago Proposition 
* With Its Liberal “Good Will.” 


The Harris Bros. Co. preferred stock offering, made 
public this week, has some unusual features. This busi- 
ness was Started about twenty years ago in Chicago. The 
company got its first good start by securing the contract 
to wreck the buildings of the Columbia Exposition and 
sling all material that was fit to use. The business 
originally was dealing in second hand building material. 
From this it gradually developed into a mail-order busi- 
ness. “The company at the start was known as the Chi- 
cago House Wrecking Co. 

The officers of the company have now come to the 
conclusion that the business has become extensive and 
suficiently stable to invite the public to take a partner- 
ship interest in it through an issue of $2,000,000 7% pre- 
ferred stock, convertible into common stock, of which $1,- 
200,000 is offered to investors and $800,000 retained in the 
treasury to retire an equal amount of first mortgage 
bonds which are callable next November. 

The total capitalization of the Harris Bros. Co., rep- 
resenting the consolidation of the Chicago Housewreck- 
ing Co., the Harris Home and the Harris Steel & Wire 
Co., is $10,000,000, of which $8,000,000 is common and the 
balance preferred stocks. Of the common the Harris in- 
terests take $5,000,000 for their part in the business. The 
prospectus states that the proceeds of the preferred all 
go back into the business but it does not mention at what 
price the underwriters take the stock. 

What disposition is made of the remaining $3,000,000 
common stock is also not mentioned in the prospectus, 
but presumably $2,000,000 is retained in the treasury to 
provide for the conversion of the preferred stock, leaving 
wexplained the disposition of the remaining $1,000,000. 
The promoters of this consolidation have to be taken 
care of in some way and out of this pot of $1,000,000 more 
than likely their share will come. 

In the prospectus no specific data is given as to actual 
earnings. All that is mentioned is estimated earnings, 
showing a substantial margin for the preferred stock divi- 
dend. The offering would be more convincing were the 
prospectus more specific about this vital information. 

That the promoters of this project have a vivid imag- 
ination as to the value of the business, is shown in the 
balance sheet published wherein the cost of mailing list, 
good will, etc. (what this is even the imagination fails 
to grasp), at $3,559,947. This elastic item is quite con- 
venient for by the generous capitalization it is possible 
to strike a surplus of $670,548. 

Experts in the mail-order business know full well that 
mailing list may be bought for a song. Therefore, why 
value it in the millions, as well as intangible good will? 
Very soon our modern financiers will put into their bal- 
ance sheets the amount of cubic feet of air above and sur- 
tounding their business. In a pinch and in an hour of 
uecessity the company could not get one-tenth the amount 
for the values it places on the mailing list. The Finan- 
cial World has accumulated through advertising a mail- 
ing list of over 50,000 persons of means for which it 
would consider a price of a few thousand dollars as high, 
since names are easily procurable. But seeing how much 
value the Harris people put on such visionary assets, we 
come to realize that we have been woefully ignorant and 
wholly unaware that in our office we had in this item a 
Yeritable gold mine. However, our discovery will not 
permit us to trade it out for good money for there still 
*xists conscientious scruples against it. 





WESTERN REAL ESTATE SPECULATIONS. 

In Pacific Coast cities like Los Angeles, Oakland, San 
ego and Pasadena, considerable speculation has been 
m Progress in suburban real estate for a number of years. 
his has resulted in the birth of quite a few building 
‘nd loan associations which, to attract capital, have of- 
fered dividends as high as 8 to 10 per cent. per annum. 
ile these western cities are growing fast, the boom 
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in their real estate has been growing much faster, giving 
rise to the danger that such rapid expansion will result 
in the boom bursting prematurely. This is not an un- 
usual phenomenon. Chicago had this experience in 1893 
when the World’s Fair gave a big impetus to real estate 
transactions. More money was then lost than was made 
for much of the outlying properties were sold at prices 
which pointed to the fact that many years must pass be- 
fore the city could grow up to them. Even now in some 
of the suburbs laid out and plotted in the world’s fair 
year, lots may be bought for much less than their cost 
to the purchasers of twenty years ago. 

At the bottom of “Borax” Smith’s financial plight which 
required the organization efforts of a committee made up 
of strong financial interests to tide him over may be seen 
the over expansion in real estate speculation by this 
venturesome California multimillionaire. Real estate de- 
velopers and building and loan associations cannot plot 
out any more suburbs or build more houses than pur- 
chasers for them can be found, otherwise they will over- 
reach themselves and get into troubled waters. 





RECEIVER FOR REALTY REALIZATION CO. 


The appointment of a receiver this week for the Realty 
Realization Co. a $3,000,000 land corporation. came as 
surprising news, as this company was considered to be 
in a flourishing condition. It has among its directors W. 
N. Rumely, of La Porte, Ind., president of the William 
N. Rumely Co., and a director in the Colonial Trust & 
Savings Bank, and the North Avenue State Bank of Chi- 
cago; Richard G. Root, of A. E. Butler & Co.. Investment 
Bankers, of Chicago; Stuart G. Shepard, of Stuart G. 
Shepard & Robert R. McCormick, lawyers, of Chicago; 
George S. Sweeny, vice-president of the Norfolk & 
Chesapeake Coal Co., of Detroit, Mich.; Theodore B. 
Wagner, a director of the Corn Products Co., New York 
City; W. J. Aiken, the Rookery, Chicago; Perry M. Shep- 
ard, president of the Wire Hardware Co., Chicago; Henry 
S. Judson and Clinton S. Woolfolk. 

The president, Clinton S. Woolfolk, shot and killed 
himself in his home, at Evanston, on March 27. 

The last annual statement issued by this company when 
it was offering the unsold portion of its 8 per cent. pre- 
ferred stock, showed a surplus of $160,634.29. The com- 
pany was acting as the land agent for a number of Texas 
irrigation and land propositions, 
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Amalgamated Copper.......---- 74% 73% 7434 
eee cia aed sedankes 314% 30K 30% 
BE EE a ig Snxods s0050 40035 eus G00 325, 32 3234 
BME A 355 5 icies 6s ccsantesc 93 9234 93 
(5 he er 48 48 48 
pe errr rer 41% 41 41% 
A Linseed pf........eeseesecseees 27 627) = a7 
Amn LOGDic cc cccccccccccccccccees 2% 32% 32% 
Am Smelt. .....--ceeseees Obeeces 6634 66% 6634 
Sh MME is. chanyakdewedanse << 128% 12754 128% 
American Woolen pf..........-. 77 77 7 
ADACONEB 2.25 oc ccccccececscccces 37% 37 37% 
OE Per TT 99 99% 99 
AT E&SF f...ccccccscccseccooes 99% 99% 99% 
SR cass éscoueesdeasaens 983, 98%< 98% 
Brooklyn R T.......--+eeeeeees 91% 90% 90 
Canadian Pacific.............++- 23834 236% 238% 
Ches & Ohio.......ccccccccccecee 65 644% 64% 
Pg Ser 106% 106% 106% 
ON Pals os cccces scveseess 134 134 134 
Cams GaW..c.cce cocccsccccscces 130 §129% 130 
INO Depa vscatancavacerwes 10% 10% 10% 
ec s6is counwncantaes 28% 28 28% 
Berio lat pf ....ccccssccccsscseees 434 43 43 
Erie 2d pf.....--+--ececeseeeeeees 35 35 35 
Gen Electric. ........-++sseeeees 138 138 138 
IE Secon cua ecsestes 126 125% 126 
Inspiration.....-.-++++seseererees 17% 17K 17% 
Inter Paper........sseseeeceeees 9% 8% 8% 
Inter-Met ......-----seeeeeveees 14% 14 144% 
Inter-Met pf. .......cccccvcceces 49% 49% 49% 
BEE Bic cccccccosecconcosee § 99! 59% 59% 
UIC MEIIL.. ..<cccccccosses 131% 131 131% 
iiss. vacdeuwarenaed 128%% 12834 128%, 
M SPSSM. .....---cccccescccceces 131 130% 130% 
PE Pi nddeccssctocccescccccese 35% 35 35 
Nevada Cons... ....--+++-sseeee- 16% 16% 16% 
es, oc sc cp cksawe suede 9954 9934 9954 
WEY BEEe & Bhi c ccccccccccccssees 106 104% 106 
MINN 5 ona scdccccccsoceess 105% 105% 105% 
North Pacific...........-.-- --114% 114 114% 
9 a eaee 110% 110% 110% 
Press & C ....20--secccece +» 244% 244% 244 
Pullman... .. .ccccccccces ---156 156 156 
Ms ode sevcveccocece ---160 159 159% 
k Island. - 19% 18% 19% 
Rock Island pf 324% 32 324% 
eee 12% 12 12% 
St L SF 2 18% 18% 
Southern Pacific 96% 95% 96% 
South Ry Co 244% 244% 24% 
So Ry Co pf..... o< 76 76 
ye ees ’ .. 834% 3334 34% 
Third Ave... ... 34% 344% 34% 
Union Pacific 149 14734 14834 
U S Rubber - 62% 62% 62% 
US Steel.. 59% 5914 59% 
U S Steel pf 05%4 106 
tah Cop.. 51% 51% 51% 
Va-Car é Phe 2% 25% 26% 
Wabash........ 28 
Wabash pf 7% 7 7% 
West Md...... 38 38 38 
Westinghouse 62 2 62 
Ex-dividend 





INVESTMENT BANKERS MEET. 

An important session of the Board 
of Governors of the Investment Bank- 
ers’ Association of America is being 
held at St. Louis. A majority of the 
board was present. Reports of com- 
mittees were presented and a complete 
report of the progress made so far in 
the different states with “Blue Sky” 
legislation was submitted. President 
Caldwell congratulated the association 
on possessing an organization to meet 
those features of “Blue Sky” laws 


which unnecessarily and unjustly ham- 
per legitimate business, The proposed 
income tax law and the time and place 
for the next convention were also sub- 
jects of discussion. 


APPRECIATION, 
I always appreciate your opinion, 
and read The Financial World care- 
fully. H. P, GERALD, 





DIVIDENDS 


MEIKLEHAM & DINSMORE 
FISCAL AGENTS. 

The Atlantic Gas & Electric Company 

The regular quarterly dividend of 14% 
has been declared upon the Preferred Capital 
Stock of The Atlantic Gas & Electric Com- 
pany, payable May 15 to Stockholders of 
record May 1. 





F. V. SHANNON, Treasurer. 


SOUTHWESTERN UTILITIES 
CORPORATION. 


INITIAL DIVIDEND. 

A dividend of one-half of one per cent. 
having been declared on the capital stock 
of the SOUTHWESTERN UTILITIES COR- 
PORATION, payable on June 2, 1913, to 
stockholders of record on May 20, 1913, notice 
is given that, on June 2, 1913, the under- 
signed will distribute, from the dividends re- 
ceived by it: 

(1) To the holders of record on May 20, 
1913, of Deposit Receipts for voting trust 
certificates of Southwestern Utilities Cor- 
poration the amount of such dividend pay- 
able on account of the stock represented by 
deposit receipts; and 

(2) To the subscribers to the Five Year 
Six Per Cent. Gold Notes of Southwestern 
Utilities Corporation who have not yet paid 
their subscriptions in full and who are not 
on said June 2, 1913, in default, the amount 
of said dividend payable on account of the 
stock represented by the deposit receipts to 
which such subscribers will become entitled 
| paaes payment of said subscriptions 
n full. 

ELECTRIC BOND AND SHARE COMPANY. 


THE ADAMS EXPRESS COMPANY 
No. 71 Broadway. 
New York, May 15th, 1913. 
The Transfer Books of this Company will 
be closed from 3 o'clock P. M., May 19th, 
to the morning of June 2d, 1913. 
CALEB 8S. SPENCER, Treasurer. 








BOND CIRCULAR LIKE A BOND. 

The Fidelity Trust Company, of New- 
ark, N. J., is now distributing a some- 
what unique bond circular calling at- 
tention to the many issues of securities 
of the subsidiary companies owned or 
controlled by the Public Service Cor- 
poration of New Jersey. The circular, 
which has been lithographed in green, 
is made up in the form of a bond. Two 
pages are devoted to a statement de- 
signed to show the investment value of 


the corporation and securities under- 
lying companies. Other pages are de- 
voted to summaries of the stocks and 
bonds outstanding, each summary be- 
ing printed in coupon form, closely fol- 
lowing the standard bond form. The 
circular is for free distribution. 





WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

Trading in cotton futures has been 
restricted this week, owing to the 
Liverpool holidays, most operators 
deeming it prudent to keep close to the 
shore while the English markets were 
closed. 

With no serious backset to the crop 
we think prices will gradually seek a 
lower level and for the immediate 
future we still recommend sales on all 
moderate upturns, such as we have had 
this week. Outside of a portion of the 
Carolinas and a limited area in Georgia 
and Alabama, the outlook is extraordin- 
arily good. In these named locations 
all that is required to bring them up to 
the standard is moderate rains, which 
can always be counted on with a great 
degree of certainty at this season of 
tne. he ot 

o-day’s weakened figures of sup- 
plies again show very bearish changes. 
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$100 BONDS 


Quotations furnished by John Muir & Co. 
74 Broadway, New York 

Bid. Offered. 
Imperial Chinese Gov't, Reg. 54,1951. .. 90 
Cent. Ver. Ry. Ist, 44, 1920 ° re 
Chic. B. & Q. Denv. Ext., 44, 1922...., 98% 
Chic. M. & St. P. Conv., 4444, 1932....101 1024 
St.P.Conv.,‘‘when issued" 4444, 1932... .. a 
Col, & So. Ridg. & Ext., 444, 1935....... 914% 93 
Keo. & Des Moin Ist, 54, 1923......... 97% 





M., K. & T. Ist & Rfdg., 44, 200: 77 
Morris & Essex, Ist, 7¢, 1914 101%... 
Nat'l Rys of Mex. Gen. S. F.,4¢,1977.. .. 80 
Nat'l Rys of Mex. P. L., 444, 1957..... .. 85 
N.O Mob. & Chic. Ist, 5¢, 1960.. ...... 72 


N Y., Greenwood Lake, Ist. 5s. 1046. .104 He 
N.Y.,N.H &H.C. D. Cs., 3%, 1956.. 774% 82k 
N. Y., N. H. & H.C. D. 64, 1948....... 119 
San Fran. Tarm. Ist,(So. Pac.) 4¢,1965 87% .. 
Virginia Railway Ist, 5¢, 1962.......... 964% 98 
Western Pacific Ist, 54,1933... . ..... 82 85 
American Ice Securities Deb, 6¢, 1925.. 73% 76 
Am. Tel. & Tel. Coll. Tr. Ctfs ,4%,1920. 87 
AmTel&TelCollConv"W.1.""44s mente) 102% 
Mm . 


Laclede Ga Ist, 54, 1919.........-.00-+ 
Central Leather Ist, 54, 1925..........+ 95% 
General Electric Deb., 344, 1942........ 78 
Int. Agr, Corp. Ist, 54, 1932........0.- «- 


Int. Steam Pump Ist, 54, 1929 j 
is ws Brake, Ist Conv. 64, 1928...100% 
Liggett Myers Deb., Reg. 74, 1944....; 
Liggett & 7 Deb., Reg. 5%, 1951... 
if illard Deb., Reg. 7%, 1944.. 

P. Lorillard Deb., Reg. 54, 1951........ 4 
Portland Ry. Lt. & P. 1st Ref. 5¢, 1943 96% 









PUBLIC UTILITY BONDS. 

Harris, Forbes & Co., of Pine and 
Williams streets, New York City, have 
issued a booklet containing descrip- 
tions of the bonds of upward of fifty 
public utility corporations whose se- 
curities this house has handled. The 
capitalization in each case, earnings, 
etc., is also given and this is compiled 
from officially reported data for the 
calendar year 1912 unless otherwise 
noted. A page of data is given to each 
company and the work is presented in 
such concise form that the essential 
facts may be be grasped quickly by the 
investor. 





UTILITY PREFERRED STOCKS. 

Charles H. Jones & Co., of 20 Brest 
street, New York City, have a 
their May folder on_ the_ preferr 
stocks of leading public utility com- 
panies, in which the amount of - 
outstanding, the dividend rate, eno 
and yield are given. There is = 
a table of a half year’s price change 
in public utility preferred stocks at 
railroad and industrial shares, ben 
comparisons, the changes being id 
ly in favor of the public service P 
ferred stock issues. 





BOND OFFERINGS. 


ill 
The County of Augusta, Va. W 
receive bids until May 21 for $260,0%" 
5 per cent. bonds for the im rove’ Dis 
of the roads in the South River a 
trict. The bonds will run for 30 ibe 
with the right to pay any or all 0 
bonds at the end of 10 years. t the 
county guarantees the payment 0 able 
bonds and the amount of leew 
values in the district last you" nded 
$4,500,000. The county has no ee 
debt. The bonds are exempt, 4 rong 
local taxation in Virginia. No 
low par will be cons ‘ 
Wm. Coons, Clerk of the jae 
District of Virginia, at bers Lids 
Court House, will receive seale poy 
until June 2 for $40,000 5 an we 
16-year road bonds. These ponies to 
due $4,000 annually Jan. 1, 


the 
1934. Five per cent. deposit My 


form of a certified check is requ 
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CURRENT 
QUOTATIONS 


CINCINNATI SECURITIES. 
E. Hutton & Co., 60 Broadway, 





American Rolling Mill 
American Rolling Mill pfd 
Ciacinnati & Subur, Bell Tel 
Cincinnati Gas & Electric 
Cincinnati Gas Trans 
Columbus Gas and Fuel. ............ 
Columbus Gas and Fuel pfd. ........ 
Columbia Gas & Electric 
Cincinnati Union Stock Yards 
Cincinnati Milling Machine 
Pay & Egan pfd......... $as0densehee. Sane 
Fleischmann Co pfd....... eoutevecens 118 


Feet e emer eee eeeeeeseee 
eee ee Cee Tee ee eee 


See Ree eee e were eee nne wees 


Kroger Grocery & Baking Co 
Kroger Grocery & Baking Co 


see eee ween eeeeeenees 








yh ene eae eee 
uC fia o7s7 7800600008 


CN&Clté& a pfd 


Cee eee eee ee eeeeee) 


So Ohio 1st Cons Gold 5s 
Tete ist Mtge 5s. 


Columbus Railway 5s 
Columbus Railway, Crosstown 5s. 
Columbus Railway 4s. 
Scioto Valley Traction 5s 
Columbus Gas Ist Gold 5s 
Cin Edison Electric 5s 
Cin Gas Trans (Guar) 


see ee eeenneeeeees 
ee eee ee eee eeeeeee 





RAILWAY SUPPLY STOCKS. 
ones & o- 20 Broad Street, 


Acme White Lead com 
Acme White Lead pfd 
American Brake-Shoe com 
American Brake-Shoe pfd 


American Seating com 
American Seating pfd 
Atlas Portland Cement com 
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PUBLIC UTILITIES SECURITIES 
Quotations by Williams, McConnell & Coleman 


Wall Street, New York 
Security. 


sete eee eeensee 


Adirondack Electric Power pfd 
Am. Gas & Elect., com 
Am. Gas & Elect., pfd......... 
Am. Power & Light, com...... ‘7 
Am. Power & Light, pfd............. 


American Public Utilities, com...... 57 
American Public Utilities, pfd....... 71% 
Cities Service Com..... ccccccsccceses 107 
Cities Service, pfd.......cccccecceses 84. 
Denver Gas & Elect. Gen. 5s... .... 95 
Electric Bond Deposit, pfd.......... 70 
Empire Dist. Electric 5s........ ss. 
Empire Dist. Elect. 5s............00. 70 
Federal Light & Traction,-com...... 27 
Federal Light & Traction, pfd....... 77 
Federal Utilities Co., com. Incorp... 30 
Federal Utilities Co., pfd............ 70 
Gas & Electric Securities, com....... 125 
Gas & Electric Securities, pfd........ 90 
Lincoln Gas & Electric..... weredsons 30 
Montana Power Co., com............ 37 
Montana Power Co., pfd............ 98 
Montgomery Light & W. P. 5s...... +e 
Northern Ontario Lt & Prcom.,...... 15 
Northern Ontario Lt & Pr pf........ 59 
Northern States Power, com......... 18 
Northern States Power, pfd.... ..... 79 
Ozark Power & Water Co., com..... 48 
Republic Ry. & Light Co., com...... 23 
Republic Ry. & Light Co., pfd...... 73 
Standard Gas & Electric, com....... 8 
Standard Gas & Electric, pfd......... 374% 
SEP ROUNONIR so doc cinccvcsccccdeces 18 
Utilities Improvement, com........ 58 
Utilities Improvement, pfd.......... 72 
Western Power, com..........ss.00.: 15 
Western Power, pfd.........e.seeseee 41 





Southern Pipe Line 
South Penn.'Oil, rights 








23 

130 140 
42 44 
332 342 
113 116 
128 132 
290 310 
690 715 
248 258 
215 230 
eese tesesesee 115 130 
eevccccccceccs 158 168 
177 

327 

599 

400 

290 

360 

690 

270 

220 

70 

180 

34 

1,575 





PUBLIC UTILITIES QUOTATIONS. ae 
Lamarche & Coady, 25 Broad Street, Us 
or’ mr 


k 380 

cecum pfd stk... 924 95 

stock........ 115 117 
97 99 





MISCELLANEOUS STOCKS. 


Quoted by John Burnham & Co., 31 Nassau Street, 


New York City. 


Am Bank Note com........ ..sse.e0e 47% 49% 
pg By Ee errr er 50 
~' Fen se sbeseeonsscqnense 135 
pO OE Eee 198 
po” OS Erne eee - 
Pet: 2 8 ee 52 
Am Laundry Machinery Co com..... 29 
Am Laundry Machinery Co pf........ 103 
Am Type Founders com...........+.- 41} 
Am Type Founders pf...........+.++ 92 
Auto Sales Gum and Chocolate — 
Babcock & Wilcox.. ad 98 

























Barney & Smith.... . 5 
Barney & Smith 60 
Barnard Bros. & 94 
Borden M.... 113% 
Borden Con M pf .. 106 
By-Products Coke Corporation ...... 120 
Computing, Tabulating & Recording. 38 
ee OE Bey eee errr 68 
Celluloid........... ee 127 
Childs Co com. .. 150 
Childs oes .. 107 
D L & W Coal (par 50)............5. 280 
PG PORE POWGES,. 6 c0cccseccscccccvess 129 
Du Pont Powder pf ex div.......+.+++ 90% 
BE W BGS COM... ccccccsccccccesces oe 75 
WH BEES Bloc ccscccccccccccccscccccss 118 
Baking Cocom..........++ . 19 
Baking Co pf........sseseeees - 
Carpet COM......sessseceees 115 
DOE cocccccocecsccetecs 115 
Nickel com..........+0+: 129 
OS rrr 101 
TIIUEE. cc ccscccccccaceess 105 
GONE BE cscs cccccesees 126 
Wiseecciovccsovededes 115 
OS es 124 
-Pond...... Licwccavsens 55 
Bement-Pond pf......sessseseee 80 
Obie Blevater...ccccccccccscccccccece o 
Otis Elevator pf..... Maeedeeinneds sao 
Pacific G& Ecom....... 0<68aee oo a 
Pacific G & EB pf......scccccccccscees 84 
Phelps D & Co....esceeceeecereceecers 212 
Pope Manufacturing com..........+++ 14 
Royal Bak P com.......esseeeseecsees 1 
Royal Bak P Ff pi40s600e0oecceceendes 103% 
te CEE Ie cece cccccccccccccioces 110 
Sen-Sen Chiclet.........sseeeseeeeeees 112 
Singer Mf; bdddsbeoserosse asaaguane 294 
Union Carbide....... Aabdenensedabnaee 164 
Remington Typewriter.........-+s+++ 33 
Remington Typewriter Ist pf......... 98 
Remington es fw 98 
U S Envelope GBM. . ccsccccccoce -. 115 
U S Envelope Co pf......seeeeeeeeeee 102 
U S Finishing com.......+.++ oséasee 3 
U S Finishing pf.......-sseeeeeeeeeers 
Virginia Ry....escceceeeececrceneeeees 13 
Bt PAChHC.....ccccsccccccescocceees 
West Power... ....scseseees $6beeeses 16 
West Power pf.....-.s.sceeseeerseeees 41 





Madison G & E Ist 6s, 1926........ 103 108 
acai agl agh f Bsonecs soles 87 88 


y 
United Light & Railways lst pfd..... 77 79 
Ld ‘ “ o 2n p' 
Union Ry Ges and 


nited Gas & El com 
United Gas & El pfd. 


Asked ¥ 
390 fy, 
t 





fd'..... 70 7% 





88 
64 65 
Manet ais soley 33 4-86 
Lsbthepsacantesans 80 83 fea 
t And accrued interest. tEx dividend. ; ; uf, 
PITTSBURGH SECURITIES. ei 


Quotations furnished by H. P. Taylor & Co. ae 4 


American Sewer Pipe 


Columbia Gas & Electric 
Crucible Steel, com 


La Belle Iron Works, 





Pittsburgh Brewing, com 
Pittsburgh Brewing, pfd 


Pittsburgh Oil & Gas 
Pittsburgh Plate Glass 


BO 
American Sewer Pipe 6s 
Birm., Knox. & Allen. 


Duquesne Traction 5s, 1930 


Harbison Walker 5s, 1922 


SAPO or 1 
American Window Glass, pfd......... 40 ae | 
Caney River Natural Gas............ 30 30% Ny 
Depucatenaste 13. 14 i 
a eee 87% 
a , Rarer shee: ¥sescneees vir, ¥ * 
ndependent Brewing, com........... 
Independent Brewing, pfd............ 31% 32 
La Belle Iron Works, com...........- 40 136 
Heat...:..... 49% 49% 
<< RS ie 
National Fireproofing, pfd........... 25 25% 
nhs au we cbsligiacends ands iss 14K 
DORR. .co56scasac0. MT 
RN re 57 ai 
pWeveecenespe 10% 1 
beesbsecesesee 36 36 
a EP RS PL 174% 19 
ac Oter ahah avis 80% 
Rls sa pd cs adsessd eee 
Union Switch & Signal, com.......... 127 i129 
Westinghouse Airbrake, pfd.......... a 
Electric, com........... 30% 31 
Westinghouse Electric, pfd........... 56 58 
Bid. Asked. 
5 Serre “s aa 
ee 102 104% 
Meds oetéeres 101% 104 
Elec, 5s, 1927,........ 70 8675 
ey appeaes 9934 100% 
East End Elec Light 6s, 1915.........- 1 0E 44 102 
Federal St. & Pleas. Val. 5s........-.. 100%4 103 
wing 68,1955 ....... 80% 82 
George Creek, 5s..... 90% 92 
ones & Laughlin Steel 5s, 1939........ 100 100% 
a Belle Iron Works 6s, 1923 .......... 10144 103% 


a 


frs. Light & Heat 6s, serial.......... 550¢ 5604 
onongahela Light& Power 5s,1949.. 96 98 
Cons. C. & C, 6s, 1949.. 115 














STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 


New York Stock Exchange. 
14 Wall St. New York 
P 

Anglo-American......sseeeseeeserers x 
Atlantic Refining.......+-+-++eeseee 605 
Borne & Scrymser...+.++++e+seeeeee 290 
Buckeye Pipe Line.........++-++++++ 165 
Chesebrough Mfg.....-+-+s+++eeseee 665 
Colonial Oil........0++esereeecereee 100 
Continental Oil.........+eeeeeeeeees 1,875 
Crescent Pipe Line.....-+-++++++++e 60 
Cumberland Pipe Line........++-+++ 75 
Eureka Pipe Line....+..++esseeeeers 365 





Mt. Washington St. Ry. 5s, 1933....... 984 101 
Nati Pet Se, seri 98 100 


Pgh., Ally. & Man, 6s, 1930 
Pittsburgh Brewing 6s, 194' 


st. Clair Furnace 5s, Serial 954 .. 
Second Ave. Traction 5s, 1934........ 99 101% 
Southern Traction 5s, ) 72 80 
Union Natural os 6s, Serial......... 99% 101 








fing 5s, serial........ 
ES: SE 97% 99 
at. Gas 6s, Serial......... 99% 101 
* juscesapes 100% 10344 
Charleroi 5s, 1932....... 98% 10034 
b. 5s, 1931......-. pee 
Conn. 5s, 1931...... 101% 103 
hadbaind peat 103% 104% 
ae 10044 101% 
al ere 
Lt. 60,1081 .. 101K 


a Asked, 














oi Be ee eh oe 


wean tree noma 
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LLOYDS BANK LIMITED. | 


($5 = £1.) 
Subscribed Capital, $131,521,000. 


Paid up Capital, $21,043,360. Reserve Fund, $14,500,000, 











The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 


1872 Company 1913 
MIDDLETOWN, CONN. 


Issues its debentures secured hy loans on farm 
lands. Offers First Mi Principel 
and Interest Guaranteed 


WRITE FOR FURTHER INFORMATION 


FARM MORTGAGES 


Safe, sure and sound. No worry about loss or 
depreciation of principal or interest. No stock 
fluctuations to think about. Good interest re- 
turn. That is the kind of security we offer you 
in First Mortgages on producing farms in the 
famous ‘‘Corn Belt’’ of Illinois. The underiy- 
ing security is readily salable for more than 
three times the amount loaned. There is noth- 
ing better. Fifty-five years in this business 
and not one cent lost to investors. Write for 
Mortgage List No. 255, 


A. G. Danforth & Co., Bankers 
Founded A. D. 1858, 
Washington, 





HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.c. 


Deposit and Current Accounts - (3ist Dec., 1912) 
Cash in hand, at call, and at short notice __,, 

Bills of Exchange - - 

investments : - - 54,696,665 
Advances and other Securities - 251,738,245 


THIS BANK HAS OVER 650 OFFICES IN ENGLAND AND WALES, 
Colonial and Foreign Department: 60, Lombard St., London, E.¢. 
PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE, 


es 


$449, 161,906 
120,147,342 
47,405,740 


























Comptrollers, 
County and City Clerks 


Observe an Interesting Parallel 


$11,000,000 $45,000 

Louisiana State Bond Sale Great Falls, Mont., Bond 
was freely and expensively ad- Sale was advertised in The 
vertised in various financial Financial World, and brought 
publications of limited circula- a premium of $1440.00 from 
tion without eliciting a single Messrs. Wells & Dickey, of 
bid. Minneapolis. . 

If your City or County is contemplating an issue of 
bonds write us for details of our co-operative methods 
by which we help communities get a premium on their 


Bonds. } f 
The Financial World 
18 Broadway New York 








SnRSTOW, 
rec: 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


\ 60 Pine Street 











NEW LOANS 


$40,000.00 
Bond Offering 


Catalpa District, Virginia 
(Culpeper Post Office) 


W. E. Coons, Clerk, will receive sealed 
bids until June 2nd, 1913, at 10 A. M.; 








for 5% annual, 16 year (average) Road 
Bonds, to the amount of $40,000.00. De- 
nomination $500.00. Due $4,000.00 Jan. 
Ist, 1925 to 1934. Enclose a certified 


ONTARIO POWER BONDS. 

Cc. E. Denison & Co., of 4 Post Office 
Square, Boston, have issued a folder 
containing special information on the 
‘first mortgage bonds of the Ontario 
Power Co., which has a perpetual char- 


The figures are given showing con- 
tinuous growth in kilowatt hours gen- 
erated and the net earnings in the 
last six years. The bonds at the pres- 
ent market yield about 5.20 per cent 


The same house has also compiled 4 


check for 5%. 


ter from the Canadian 


overnment. list of selected municipal bonds. 





WHAT DELAYS THE ORIENT? 

Bondholders of the Kansas City, Mexico & Orient 
Railway are becoming somewhat impatient over the long 
drawn out delay in deciding upon a plan of reorganiza- 
tion. This is likewise true of the stockholders of the 
International and Union Construction Companies which 
held the contract for the building of the railroad. 

Meanwhile the receivers are operating the property 
and making what improvements they are able to make 
with the resources at their command. 

Beyond publishing a pamphlet report containing esti- 
mates submitted by different railroad experts and the pos- 
sible earning powers of the Orient, which estimates all 
-claimed that the road has a good future as a finished 
trunk line, nothing that is visible to the naked eye has 
been accomplished although many months have passed 
since the reorganizers set to work. 

Receivership fees, court costs, and protective commit- 
tee expenses are piling up and the property is more than 
likely deteriorating on account of the inability to keep 
up the maintenance to a proper standard. The security 
holders will in the end have to foot the bill, which will 
grow fatter and fatter the longer the delay. 

Every one interested in the Orient recognizes the 


necessity to raising more money to carry the line through 


to the end that was intended by its promoters. Had 
they had the money there never would have been any 
cause for a receivership. Considering the large invest 
ment by Americans in the Orient it is unfortunate that 
they did not organize their own reorganization commit- 
tee instead of permitting the Englishmen to dominate the 
situation. 

Another great error the Englishmen made was to 8* 
lect Samuel Untermyer as their counsel. His attack on 
the financial interests in New York has left such wounds 
that his connection with the reorganization will not help 
but make it more difficult to raise any considerable amount 
for the road through the sale en bloc of any sizeable issue 
of securities. But that handicap will not prevent Samuel 
Untermyer from rendering a big legal bill at the proper 
time. 

Different estimates are made as to the amount the 
Orient will require to complete its system, some running 
as high as $10,000,000 to $12,000,000. Whatever the 
amount desired, finding it will prove more difficult the 
longer the work is postponed. There ought to be some 
bestirring very soon on the part of the committees 
Sleeping on the job will mean tacking hundreds of thot 
sands of dollars of unnecessary expenses upon the at 
flicted Orient bond and stockholders. 





